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Administration report

General information on the company and the business

The company was registered on the ¢ of January 2008. The company's business is to trade W|th
seamless tubes and alloy steel,

ISMT Europe is trading in Boilers, OCTG, Bearmg, Auto and General seclor. .

The company is a wholly-owned subsidiary to Structo- Hydrautics AR, corporate id no 556574-5568.
The company is situated in Storfors.

Parent company
The company is a wholly owned subs1d|ary o Structo Hydraulics AB company no 556574-5568,

Development of the company, the result and position

Financial overview in tsek ) 2019/20 ' 2018/19 2017418 : 2016/17

Net sales : 93 380 136093 189 674 72915
"Balance : - B8589 . 79 803 62 551 : 37197
Return on capital 2133 1658 - 1858 el
Equity ratio, % - 13% 9% ' 9% 9% .

. For definiflons, see note

Significant events and other important conditions -
The business to US has seen some reduction due-to impaosition of antidumping duties. Also towards the end of the

year there was a global pandemic of Covid -18. This has affected the business towards the end of the year, -

Future expected development material risks and uncertainties
Covid-19 will have an impact of the business level during the Financial Year 20/21.

) 518 4{14)
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Changes in equity

2020-03-31 . Restricted equity : Non restricted equity
Share capital  Revalualion- Reservefund Bal eam. inct. ' Total equity
funds . i Prof.for the vear )
Opening Balance 100 000 -‘ . - - . 6810692 6 910692
Profitfoss for the year o _ ' 2132786 2132786
Transler in equily - ’ .

Revaluation reserve - - -
Dissolution of :
revaluations funds - — —

Vidaretsuging 100 000 - - Boa3ATE 5043478

Proposed allocation of the company's profit
The Board of Directors propose that the non-restricted aquity (accumulated deficit), SEK 8 943 478, is

allocated as shown helow;

Profit or Joss broughl forward ‘ 8943 478
Tolat 8 943 478

- [For further information regarding the company's profit and financial position information can
be found in the following income statement, balance sheet, cash flow statement and

peﬂammg notes.
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Income statement
. 2020-04-01- 2018-04-01-
Amotnts in SEK oo 2019-03-31 2019-03-31
Net sales : 3 93380319 136 093 147
Other operafing income - : —
: 93380 319 136 083 147
Operating expenses B ’
Goods for resale -84 450 348 -124 936 224
Other eéxternal cosis -6 022 412 -9 185 331
Employee benefit expenses 4 - -
Other operaling expenses 5 ~7174 693 -279 934
Operating profit/loss. ' 2132 866 1691658
Frofitffoss from financial items - ‘ .
Interest expense/exchange diff. and similar profitfoss items 7 -80 -133 396
Profit!loss after financial items ' 2132786 1 6568 262
Deferred tax 8 -~
Tax on profit for the year 8 - . -
Net profitfioss for the year 2132786 15658 262

6 2020 KPM® AB. All rights veserved. .
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Balance sheet _
Amounis in SEK Note  2020-03-31 2016-03-31
ASSETS
Non-current assets
Equipment, tools, fixtures and fittings 9 - -
Total non-current assets ) - -
Current assets’
‘Current recelvables
Accounts receivable - trade 17 4586 209 13 068 744
Recaivables from group companies 18756 346 18 988 427
Other receivables . 108 817 65 418
Prepaid expenses and accrued income 19962 39813
: 35 341 334 32162 402
Cash and bank balances
Cash and bank’ ' 32248 132 47 640 766
) 32 248 132 47 640 766
Total current assets 68 689 466 . 79803168
" TOTAL ASSETS ' 68589 466 79 803 168
Sld 4{14)
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Balance sheet :
Amounts in SEK - Nole  2020-03-31 - 2019-03-31
EQUITY AND LIABILITIES ' ' :
- Eguity
Restricled equity 17, 18 ) :
Share capital 100 000 100 000
: 100 000 ) 100 000
Non-restricted equily ‘
Profit or joss brought forward 6810692 5 252 430
Net profitioss for the year 2132 786 1 6568 262
' . 8943478 6 810 692
9043 478 : 6910692
Current liabilities A S
Factoring 12 - o ) —
Bank overdrafis 12 e . . -
Advance payments from customers . 435 415 454 555
Agcounts payable - trade 778 359 : 782625
Liahilities to group companies 54 K75 021 ) 67 634 545
Accrued expenses and prepaid income 13 3757 193 -4 020 751
- S 59 545 988 © 72892476

66 589466 - 72803168

TOTAL EQUITY AND LIABILITIES

© 2020 KPMG AB. Al fghts reserved.
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Cash flow statement _
. ' : ' 2020-04-01- 2018-04-01-
Amounts in SEK : ' : 2019-03-31 ' 2019-03-31
' Operating activities .
Profithioss after financial items - ' . 2132 786 1 558 262
_ Adjustements for non-cash items, etc. - - -
‘ ‘ 2132 786 ’ 1558 262
Cash flow from operating activities before working ' ' .
capital changes 2 132 786 -1 558 262
Cash flow froim working capital changes . .
" Increase{-}Decrease(+) of current receivables -4 178 932 _ 27 411 087
[ " increase(-}Dacrease(+) of cumrent liabilities ~13 346 488 23688 524
Cash flow from operafing activities ' -15 392 634 52 658 853
K Financing activities .
y - Repayment of borrowings - -7 995 212
..l. T . Gash flow from financing activities - -7 896 212
Cash flow for the year . ' 15 392 634 44 663 841
Cash and cash equivalents at the beginning of the year 47 640 766 . 2977125
"~ Cash and cash equivalents at the end of the year 14 32248132 . 47 640 766
I3
1
\
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Notes
Amotnts if SEK unless otherwise stated

- Note 1 Accounting principles
Thie Annual Report has been prepared in accordance wrth the Annual Accounts Act and the
Swedish Accounting Standards Board's generally accepted accounting principles BFNAR 2012:1
Annual Report and consclidated accounts (K3). .

Assets, provisions and liabilities have been valued according to cost of acquisition uniess
otherwase is stated below.

Property, plant and equipment
Property, pland and equipment are accounted for according to acquxsmon costiess accumuiated
o depreciations and impairments. The acquisition
. value includes, besides the purchase price, other expenditures dlrectty attributable to the
- acquisition.

Additional expenditures

Additionat expenditures that fulfill the criteria of an asset are included in the carrying amount of the.
asset, Expendltures for ongeing maintenance and repairs are recognised as expenses when
incurrad.

For some of the propeﬂy. plant.and equipment, the difference in use of mgmficant
components have been assassed as essential. Therefors, those components’ have been divided
. into camponents which are dopreciated separately.
- The useful lives of these components have been assessed to vary between 3- 45 years.

Depreciafions
. Depreciations are done lineatly over the asset's estimated useful life, since it reflects the expected
usage of the asset's future economic benefits. The depreciation is recognised as an sxpense in
“the Income statement. .

. Usefil life
Equipments, tools, fixtures and fittings - . -5 ar

o Impairments - Properly, plant, equipment and intangible assets and shares in group
L companies

) At every closing date, an indication |fthe assel's value is lower !han ihe carrying vaiue is
B % assessed, If an indication exists, the recoverable amount of the asset is calculated,

. The recoverable amount is the highest of the fair value less cost of disposat and the value in use.
'f At the calculation of the value in use, future expected cash flows that the asset is expected to
gwe rse to in the ongoing operations and when it is disposad. The discount rate used is befors tax
and Teflects the marketable assessment-of money's time value and the risks. atiributable to the -
- assel, An earlier impairment is onhly reversed if the reasons underlying the caloulation of the
" recoverable amount at the latest impairment have changed. i

. : Sld 7(14}
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Leases
Alf lease confracts are aooounted for as operaling lease contracts.

Operating lease coniracts ]
The leasing fees accarding to the operating lease contracts, including raised first-time rent but
excluding expenditures for services such as insurance and maintenance, are accounted for as

expenses linearly over the lease term.

Foreign currencies

ftemns in foreign currencies
Monetary items in foreign currencies are recalcuiated to the balance sheet date's rate.

Non-monetary itermns are not recaicu!ated instead they are recognised according to the rate at the
time of the acqusiion, .

Foreign currency differenices that arise due to regulatlon or recaicurahon of monetary items are
recognised in the income statement for the fiscal year they occur,

* Financial assets and liabifities

Financial assets and fiabilities are accounted for in accordance with chapter 11 {Financial
instruments valued according to acquisition cost) in BFNAR 2012:1.

Accounting in and derecoghistion from the balance sheet

Adfinanclal asset or financiat liability is recognised in the balance sheet when the Company
becomes a part of the financial instrument's confractual agreement. A financial asset is
derecognised from the balance sheat when the contractual right to the cash flow from the asset

" has expired or been settied. The same goes for when the risks and benefits that are associated

with the holding In alt material aspects are transferred to another party and the Company does not
possess any control over the financial asset, A financial liability is derecognised from the baiance

. sheet when the contractual obligation has been fulfilied or explrecf

. Valuatton of financial assefs

Financial assets are at the first recognition date valued acoordmg o thelr acquisition cost, :ncludang
possible transaction expenditures that are d:rectly attnbutable to the acquisition of the assef.

Financial current assels are at the first recogmtlon date valued to the iowest of the acqusition cost
and the net selling price at the balance sheet date,

Accoun!s receivable and other receivables that form current assets are valued indivldually
aocording fo the amount expected to be received,

Fmanclal non- current assels are after the first recognition date valued accordnng to acqus:tion
cost with deduction of potential Impairments and with addition of potentiat revatuations.

Interest bearing financlal assets are valued according to amortised cost with the application of the
effective interest rnethod

- Valualfon of fmanciaf liabilities - - - ' o ‘
Financial liabilities are valued according to amortlsed cosi Expenditures that are directiy attnbutable

to borrowings are adjusted in the loans acquisition vafue and are aliocated to a particular penod
accordring to the effective inferest method. .

W
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Tax .
Tax on profit for the year in the income statement consists of current tax and deferred tax. Current

tax is the income tax for the current financial year which refer to the year's.taxable profit and the
part of eadtier financial years' income tax which have not been recognised. Deferred tax is the
income tax for taxable profits referring fo future financial years due to eailier fransactions or

happenings.

Deferred tax liabilties are recognised for all taxable temporary differences, however, deferred tax
- attiibutable to untaxed reserves are nol separated since untaxed reserves are accounted for as a
separate item in the balance sheet. Deferred tax assets are recognised for tax-deductible
temporary differences and for the possibility to in the future use taxable loss carry-forwards. The
valuation is based on the carrying amount for the corresponding asset or liability that is expected
to be recovered or seftled. The amounts are based on the 1ax rates and lax laws that are
determined before the balance sheet date and have hot been’ estimated aocording {o their

present value;

Deferred tax liabilities that have arised due to pure acquisitions of substance are calculated
aceording 1o thelr prasent value If the value of the deferred tax liability is & substantial part of the
deal and there is a documented relationship between the pruchase price and the buyer's
valuation of the deferred tax liabillty; A pure acquisition of substance is an acquisition of shares in
a Company where the maln identifiable assets are buildings and lands and whers the purchase
price almost exclusively relates to the asset with deduction for property morlages and deferred

fax.

Deferred tax assets have been valued accordring to the-highest émounl pbssibly recovered based
on current and future taxable profits. The valuation is reviewed every balance sheet date.

Contingent liabilities :

A contingent liability is recognised within the line when there exist:

" - A polential obligation attributable to past events and which existence only will be confirmed. by
one or several uncertain events, which are not wihtin the Company’s control; occur or absent, or

- A existing obiigation due fo past events, but has not been recognised as a liability or provision
since it is not probable that an outflow of resources will be needed to settle the obligation or the
obligation's size cannot be estimated with sufficient refiability.

Revenues
The inflow of financial beneﬁts that the Gompany receives or w;ﬂ receive on its own behalf are

recoghised as revenues, Revenues are valued according to fair value of what has been received .
or wiil be received, with deductions for rebates.

Sale of goods
For sale 'of goods, the revenue is recognised at dehvery

10 {18)

K3 AR-Template
v.2015.3

sigoid

© 2020 KOG AD. Al rights reserves. . Uiasmven 2620-08.26 10:67 Kerslln Ricnas




HNT turope AB

11418

Cosporate identity number 556748-6036 L K3 AR-Template

Note 2 Estimates and judgements

One of the company's major asset items is accounts receivable. These are reporied, affer individua!
assessment of value, to the amount the company expects o receive in pavment. The assessment is
based on thoss conditions that are known fo the company at the end of the financial year.

v.20158,3

Note 3 . Nat saies by geographic ségments
2020-04-01- 2018-04-01-
2019-03-31 2019-03-31
Net sales by geographic segments . §
Sweden : 1620628 - 576863
Other U L ) ' . C 25924 309 26 784 082
Outs'ide Ey . ' 65 835 382 108 731 312
93 380 319 136 093 147
Note 4 Employees, personnel costs and remunerations to Board of Directors
and auditors
Average number of employees ‘ whereof _ " whereof
o 2020-04-01-  men 2018-04-071~- - ren
_ 2019-03-31 : 2019-03-31
Sweden S — 0% - 0%
'rotal : - 0% - 0%

The Company does not have any employees, No remuneration to the Board members was pa:d dunng the

Financial year.

Disclosure of gender distribution in the company's management

2019-03-31 7

2020-03-31
Proportion of women Proporlion of women
Board of Directors 33% ‘ 33%
_ Audit fees and expenses ,
: 2020-04-01- 2018-04-01-
2019-03-31 2019-03-31
KPMG :
Audit services _ o 30000 - 30000
_ Other services oo ) . - 5000
Audit services refer to the legally required examination of the annual report and. the book-keeping,
the Board of Director's and the Managing Director's management and other audlt and examinafions
agreed-upon or determined by contract. ‘
_Thls includes other work assignments which rest upon the Company's auditor to conducl
and advising or other support justified by observatnons if tHé course of exanmifation or -
execution of such other work assignments, .
- Sk 10{14) -

© 2020 KFMG AB. Alt rights reserved,” X Utskriven: 2020-08-26 10;87 Kerstip Risnas




iBWT Europe AB }
Corporate identty number 556748-8038

12(h)

K3 AR-TQH}p!afe

© 2020 KPMG AB. Al righls reserved,

v.2075.3
Note 5 Other operating expenses
-2020-04-01- 2018-04-01-
- 2019-03-31 2019-03-31
Exchange losses on operating receivablesfiiabilities ‘ 5774 693 279934
. ~774 693 -279 934
Note § Operating lease
Léase contracts where the Company is the lesses ’
Future minimum loase paymonts rogarding non-cancellable 2020-03-31 _M 2019-03-31
operating lease conltracts o .
Within ona year -300 000 -300 Q00
: -300 000 ~300 000
2020-04-01- 2018-04-01-
2019.-03-31 2019-03-31
The financial year's recognised lease expenses - =300 000 -300 000
Note 7 Interest expetise and similar profitfloss items ‘ ' .
’ 2020-04-01- 2018-04-01-
2019-03-31 2019-03-31
interest expénse, other 80 -133 396
-80 -133 396
Nofe 8 Tax on profi_t for the year . :
: 2020-04-01- 2018-04-01-
2019-03-31 2019-03-31
Deferred tax - -
- Reconcillation of effective tax rate
' 2020-04-01- 2018-04-01-
2019-03-31 2018-03-31
L Perconl  Amount  Percent Amount -
Profitficss haefore tax 2152 766 1 668 202
Tax according to'current tax rate.for the parent company 21,4% -456 416 . 22,0% 342 818
Non-deductible expenses 0,0% - -1,0% : ’ -
Non-taxable income 0,0% - 0,0% -
Use of earlier not recognised loss carry-forward 24,4% 456 416 -22,0% . 342818
.- ,Repgrted effedtive-taxt -~ v Sl

.D,0% . 220% .
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Noteg =~ Equipment, tools, fixtures and fittings
2020-03-31 2019-03-37
Accumulated acquisition costs B
At the beginnhing of the year 494 129 494 129
At the end of the year 494 129 494 129
Accumulated deprecialion _
Depreciation during the year 494 129 -494 129
Atthe end of the year . . ~494 129 -494 129
Carrying amount at the end of the year - -
'Note'jo Number of shares and quota value
. 2020-03-31 2019-03-31
A-shares {one share leam)
Numbers of shares 1000 1000
Qupta value 100 160
Note 11 : Proposed allocation of the company's profit
: ’ 2020-03-31 2019-03-31
The Board of Directors propose that the non-restricted equity (acoumutated deﬁcﬂ) SEK 8 943 478,1s .
allocated as shown below: .
Profit or loss brought forward . 8943 478
: ' Total 8943 478
Note 12 Bank overdrafts and factoring
2020-03-31 2019-03-31
Credit limit, overdraft - 3000 600
bUnused - -3 000 000
Utilised credit amount - : -
Credit limit, factoring usable 6042 161 5732145
© Unused 6042 161 5732145
Sl 12(14)
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Note 13 Accrued expenses ahd prepaid income :
2020-03-31 - 2019-03-31
Accrued commissions ' 3757 193 4020751
3757183 4020751
Noté 14 Cash equivalents

2020-03-31 2019-03-31

The following sub-components are includéd in cash equivalents: ] .
Bank balance . 32248132 47 640 766

N ' ' ' 32248 132 47 640766 .
; ) Note 18 Group Enformatlon

v h . ISMT Europe AB Is.a whoily owned subsidiary of Structo Hydraullcs AB, Sweden
’ ‘ Thie ultimate company is ESMT Lid, tndla

Purchases and sales w:ihin the gmup
OfF the Company's total purchases and sales in SEK, 89% of the purchases and 7% of the
sales refer to other Companies within the group that that the Company belongs to,.

Note 16 | Pledged securities and contingent liabllitles -.

| 20200331 | 2019-03-31

Coré:_orate mortgage ' ' - 5000 000 | 5 0(50 000

) 5000000 : 5000 000

‘ lCont}ngent liabilities ' L © " None . : ﬁone
{
;
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