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NewDelhi, December 14

NON-BANKING FINANCIAL

COMPANIES (NBFCs) are
expectinghighercredit loss as
wellasanincreaseinprovision
coverage rates,mainly due to
the impact of the coronavirus
pandemic, according to a
study. The study by consul-
tancyEYisbasedonananalysis
of the standalone financial
statements of 42 NBFCs,
including 14 housing finance
companies (HFCs),for theyear
endedMarch31,2020.
The companies have

reported an “increase in
expected credit loss (ECL)
allowanceby33%andanover-
all increase in provision cover-
agerateby26%asonMarch31,
2020, compared to the year
endedMarch31,2019”.Further,
COVID-19 impact accounted
for19%oftheECLallowanceas
onMarch31thisyear.
According to the study,

'Expected credit loss analysis
for non-banking financial
companies', released on
Monday, there has been an
overall increase ingross loans
of NBFCs by7.63%andHFCs
by2.44%.
“There was an increase in

ECL allowance on stage 1 and
stage2by56%asagainst25%
increase in ECL allowance on
stage 3 assets. “ECL expense
has increasedby219%forthe
yearendedMarch31, 2020as
comparedtoyearendedMarch
31,2019.Also, the companies
reported a COVID-19 impact
of 32%of theECLexpense for
the year ended March 31,
2020.Thecostof riskratiohas

increasedby202%,”EYsaid.
Stage1 refers to loanswith

no significant increase in
credit riskwhile Stage 2 indi-
cates loans with significant
riseincreditrisk.Stage3refers
tocredit impaired loans.
SandipKhetan,partnerand

national leader (financial
accounting advisory services)
atEYIndia,saidtheincreasein
ECL allowance seems to be
largely attributable to the
impactofCOVID-19andother
macro-economic factors.
The study evaluated the

change in ECL allowance and
expense, change in provision
coverage rates,themagnitude
of the COVID-19 impact and
otherkeyparameters.
JigarParikh,partner(finan-

cial accounting advisory ser-
vices)atEYIndia,saidasNBFCs
gearupforfinancial results for
the coming quarters aswell as
the year end, theywill have to
considertheimpactofthechal-
lenges on the economy,addi-
tionalinsightsontheeconomic
impact of the pandemic and
several regulatory develop-
ments as a part of stimulus
packages provided by the gov-
ernment.“ECL estimatesmay
have to be revised in thewake
ofthesedevelopments,”hesaid.
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■Companies have
reported anY-o-Y
“increase in ECL
allowance by 33% and
an overall increase in
provision coverage
rate by 26% as on
March 31, 2020”

■ There has been an
increase in gross loans
ofNBFCs by 7.63%
and HFCs by 2.44%

■ Study based on an
analysis of the
standalone financial
statements of 42
NBFCs, including
14 HFCs

Profit before tax (68.96) (57.44) (172.47) (242.38)

Profit after tax (68.96) (55.54) (172.47) (240.43)

Revenue from Operations 297.28 321.99 395.64 1304.29
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Notes :

1 Additional information on standalone financial results is as follows:

Particulars
Sr.
No.

Unaudited Unaudited Unaudited Audited

Year ended
March
31, 2020

Half Year ended
September,
30, 2020

Quarter ended
September,
30, 2020

Quarter ended
September,
30, 2019

Particulars
Year ended
March,
31, 2020

Half Year ended
September,
30, 2020

Quarter ended
September,
30, 2020

Quarter ended
September,
30, 2019

4 The above results have been prepared in accordance with Companies (IndianAccounting Standards) Rules, 2015 (IndAS) to

the extent applicable.

2 The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The Full format of the same are

available on the websites of the Stock Exchanges (www.nseindia.com & www.bseindia.com) and also on the Company's website

(www.ismt.com).

3 The Auditors have qualified the Financial Results in respect of Investment in and receivables fromSubsidiary Company,

Recoverability of amounts from Maharashtra State Electricity Distribution Company Limited, MinimumAlternate Tax, non-

provision of overdue/penal and compounding of interest on loans, inability to determine the recoverable value of Captive

Power Plant and impairment of Investment including advances to wholly ownedSubsidary Company The details of the

same forms part of the Financial Results which are available on the aforesaidwebsites.

5 The above results have been reviewed by the Audit Committee & approved by the Board of Directors at their respective meetings

held onDecember 14, 2020.

7 Reserves (excluding Revaluation Reserve) as shown in the

5 Total Comprehensive Income for the period [Comprising Profit/
(Loss) for the period (after tax) & Other Comprehensive Income
(after tax)] (67.57) (57.91) (173.02) (244.66)

8 Earnings per share (of ` 5/- each) Basic and Diluted (`) (4.63) (3.83) (11.78) (16.41)

3 Net Profit/ (Loss) for the period before tax (after Exceptional items) (67.89) (57.86) (172.63) (242.32)

6 Paid-up Equity Share Capital (Face value of ` 5/- per share) 73.25 73.25 73.25 73.25

2 Net Profit/ (Loss) for the period (before tax, Exceptional items) (74.03) (58.88) (179.37) (251.19)

4 Net Profit/ (Loss) for the period after tax (after Exceptional items) (67.89) (55.96) (172.63) (240.37)

Audited Balance Sheet of the previous year - - - (1,385.65)

1 Total Income 310.92 325.49 420.86 1336.98

● INTERVIEW: PRASHANTBHANSALI, president, Upasi

United Planters’Association of
Southern India (Upasi) is an
apexbodyofplantersoftea,cof-
fee,rubber,cardamomandpep-
per in the southern states
since 1893. In an interview,
PrashantBhansali,president,
Upasi, tellsRajeshRavi about
the concernsandoutlookof the
plantation sector.Excerpts:

Are things back to normalcy
in the sector or do you see a
prolonged impact of Covid-
19pandemic?
Relatively, the plantation sec-
tor was the one to resume
operations pretty soon as it
was largely an agricultural
activity. But the largerissue in
thesectorwasthatitwasgoing
through a bad phase for some
time,due to high cost of pro-
duction and low-price realisa-
tion, coupled with climate
change issues.
The initial challengedueto

the pandemic were restric-
tions on the movement of
workers,leadingtoshortageof
workforceforcultivationespe-
cially plucking or picking,
delay in streamlining the sup-
ply chain, as movement of
goods from the production

points to consumption or
export destinationswere dis-
ruptedandthecashflowissues
due to the disruptions in the
supplychain.Thishasresulted
in direct economic loss due to
damage of crop anddecline in
exports.

How is the South Indian tea
industry coping in the cur-
rentscenario?
This year, there is a severe
shortfall in production to an
extent of 151.6 mkgs as of
October 2020. The drop was
mainlyinNorthIndia[152.24
mkgs]. South India reported
more or less same crop as on
date,but2019reportedoneof
the lowest crop from the
region. South India has been
reporting lower crop during
last five years and it main-
tained status quo in this pan-
demic year. Priceswere on an
increase since Julydue to sup-
ply issues which was very
much needed for the suste-
nance of this sector.However,
in the last few auction sales,
therewas a severe fall in price
realisation and quantity sold
at auctions, and the latest
prices areonparwithNovem-

ber2019 levels.

Upasihasbeentalkingabout
an absurd tax on coffee in
respecttovalueaddition.Can
youexplain it ?
Agrower of coffee needs to go
throughvarious stagesofpro-
cessing to make it ready for
sale. At each stage, there is a
value being created for the
farmer. Rule 7B(1)was intro-
duced in the year2001 and to
quote,“Income derived from
saleof coffeegrownandcured
by the seller in India shall be
computed as if itwere derived
from business, and 25% of
such income shall be deemed
tobeincomeliabletotax”. Cur-
ing is nothing but a process

akin toMillingwhere the cof-
feehusk is removed througha
processofhulling,pealing,pol-
ishing,grading,coloursorting,
garbling,gradingandbagging.
Afarmer,whoisprocessing

his produce andmaking it fit
formarket,cannotbetermeda
manufacturer and be sub-
jected to tax.
The governmentmaycon-

sider coffee up to the stage of
“Curing” as an agricultural
produce and not to be taxed
under Rule 7B(1). “Curing” is
only an intermediary stage
before making the product
marketable but not the final
product which can be con-
sumed. This Rule 7B(1) dis-
suades thegrower fromgoing
in for value addition.Accord-
ingly, Income Tax Rule 7B be
amended to tax coffee only
fromthestageofroastingand
powdering,where the actual
value addition takes place.
Thiswould enable the grower
to sell his coffee after curing,
therebyenablingthemtogeta
betterprice.

What is happeningwith the
Merchandise Export from
IndiaScheme(MEIS) ?

TheMEISmoduleintheDGFT
(directorate general of foreign
trade)websitewasnot accept-
ing new applications for
uploadingclaimsandshipping
bills.Thiswasinitiatedtolimit
theissuanceofanymoreMEIS
scripsduetoshortageoffunds,
causingseverehardshipforthe
smooth functioning of export
operations.
Exporters factor in the

MEIS benefits while quoting
their export price to the over-
seas buyers.Hence, anymid-
way changes in an ongoing
schemewill put the exporters
into tremendous hassle, lead-
ing to incurring huge losses
besides hardship in thework-
ingcapital/cash flowissues.
Exportsofplantationcom-

modities need to be sup-
ported as theywere at a com-
petitive disadvantage
compared to other exporting
origins due to infrastructural
inefficiencies andotherasso-
ciated costs.The scheme
needs to be continued till a
newscheme is in place.
The benefits of MEIS for

plantationcommodityexports
was 5% and was reduced to
3%fromJanuary1,2020.

‘Anymid-waychange in an ongoing scheme
will put exporters into tremendous hassle’

NBFCs expect higher credit
loss onCovidwoes: EYstudy

BoM raises `200.70 crvia bonds
PRESSTRUSTOF INDIA

Mumbai, December 14

STATE-RUN BANK OFMaha-
rashtra onMonday said it has
raisedover`200crorethrough
privateplacementofBasel III-
compliant tier II bonds. The
fund-raise is part of the
lender's `1,000-crore tier II
bondprogramme.
“The bank has successfully

raised a capital of `200.70
crore through private place-
mentofBaselIIIcomplianttier
II bonds,” the lender said in a
filingwith the exchanges.The

coupon offered on the bond
was7.75%.
Last week,Brickwork Rat-

ings had reaffirmedAA rating
of the lender's tier II bonds
worth `1,000 crore.The out-
lookwasalsoreaffirmedassta-
ble.Theratingagencyhadalso
assignedAA- rating toBankof
Maharashtra's`1,000croreof
Basel III-compliantadditional

tier I bondswith a stable out-
look. “The rating assign-
ment/reaffirmation factors in
the strong support from the
government,over10%growth
inbusiness,andadequatecap-
italisationandresourceprofile
as of September 30, 2020,”
BrickworkRatingshadsaidina
noteon itswebsite.
The government's share-

holding in the bank stood at
93.3% as of September 2020.
Over the last few years, the
bank has received a capital
infusion of `20,000 crore
fromthegovernment.

Aceware
launches
microATM
service
FE BUREAU

Kochi, December 14

ACEWARE, A FINTECH com-
pany based in Infopark, has
launched amicroATMservice
inassociationwithICICIBank.
The company will bring a

micro ATM to the customer’s
house and he/she can collect
themoneybyswipingtheATM
card,Nimisha JVadakkan,MD
atAceware,said.
Initially, the servicewill be

available in Kochi city and the
companyhasalreadyrecruited
delivery executives for rolling
outtheservice.Thecompanyis
planning to expand the same
toallthemunicipalitiesinKer-
alabyJanuary,shesaid.
“The customers can place

theorderformoneyontheAce
Money app, which can be
downloaded fromGooglePlay
Store and App Store. The
moneywill be delivered at the
doorstep within 30-40 min-
utes after the order is placed,”
shesaid.
Customers of all the banks

canavail themselvesoftheser-
vice.Thecompanywillchargea
feefromthecustomerbasedon
thedistanceforservicedelivery.
Themaximumwithdrawal

limit is `10,000,which is the
limitforotherbankATMwith-
drawals per transaction.How-
ever, the per day withdrawal
limit varies depending on the
bank,saidcompanyofficials.
More than 100 other ser-

vices, includingmoney trans-
fer, bill payments and
recharges, land and building
tax payment, bus, flight and
movie ticket booking, birth,
death and marriage certifi-
cates, passport, PAN card,
Fastag and insurance services
are available on the app,
sources said.

ShriramCityUnion to raise
upto`200croreviabonds
SHRIRAM CITY UNION

FinanceonMondaysaid itwill
raise up to`200 crore by issu-
ing bonds on a private place-

mentbasis.
The bonds will be in the

natureofsecured,rated,listed,
redeemable, principal pro-
tectedmarket-linked deben-
tures (PP-MLD). —PTI

‘India sets high benchmark for global
MF industry on disclosure aspect’

PRESSTRUSTOF INDIA

NewDelhi, December 14

INDIA HAS SET a high stan-
dard for the global mutual
fund industry with monthly
portfolio holdings disclosure
requirement, a Morningstar
report said on Monday. This
hasbeenfurtherstrengthened
with the fortnightly portfolio
disclosures for fixed-income
funds,it added.
According to Morningstar

biannualGlobalInvestorExpe-
rience report on disclosure,

India, along with the US,
received‘top’gradesduetotheir
robustdisclosurepractices.The
two markets feature global
best practices for the disclo-
sure of portfolio manager
names, fund ownership and
compensation.
“Indiaearnsa topgrade for

disclosure given the strength
of its requirements for
monthly portfolio holdings
disclosure,portfoliomanage-
mentdisclosure,andspecifica-
tions for the simplified
prospectus,”the reportnoted.

Pune
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