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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMEBER 31,2019

Rs. in Crote
Standalone
i Guarter ended [] Wine months ended |
sr. Particulars Dec. 31, Sept.30,  Dec.31,  Dec.31,  Dec.3%, Y;j::;"gff’
) No _ 2019 2018 ?018 2019 2018 ) 2019
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 income
Revenue from Operations
Sales of Products 380.00 40864 632.51 1,303.02 1,848.91 2423.39
Less : Inter Segment Transfers 6823 71.48 142.03 224.91 458.06 541.28
irter Division Transfers 15.49 21.73 22.24 6523 65.59 86.67
{a) Gross Sales 296.28 315.43 469.24 1,012.88 1,325.26 1,795.44
{b) Other Operating Revenue 5.67 6.56 7.30 19.32 2221 29.66
{c) Revenue From Operations - { a+h} 301.95 321.99 476.54 1,032.20 1,347.47 ,825.10
(d} Other income 265 384 1.40 8.08 4.68 6.94
Total income -({c+d ) 304.60 32583 477.94 1,040.28 1,352 15 1,832.04
2 Expenses
{a) Cost of Materials Consumed 133.81 148.55 253.82 524.26 717.56 971.63
b} Changes in inventories of finished , work -in ress and
;té e goods Prog 2586 16.30 0.72) 23.83 (27.58) 7.54
({c} Employee Benefits Expense 33.71 34.09 34.74 102.04 97 44 132.84
(d) Finance Costs £68.89 68.91 66.66 203.01 209.93 276.46
{e} Depreciation 15.52 15.26 13.81 46.12 41.74 54.05
v {f} Other Expenses v 87.90 101.08 158.18 308.94 476.73° 600.16
Total Expenses 365.69 385.1¢ 526.49 4,208.20 1,515.82 2,042.68
3 Profit/ {Loss) before Exceptional items and tax (1-2) {61.09) {59.36) {48.55) (167.92) (163.67) {210.64)
4 Exceptional items -a) Foreign Exchange (Gain) / Loss {1.51) {1.92} (3.44) 4.10) (4.61) (2.24)
b) Depreciation on reclasification of asset held for sale - - - - - 20.38
5 Profitf {l.oss) before tax (3- 4) {59.58) (57.44) {45.17) {163.82) {159.06) {228.78)
6 Tax Expenses :
{2) Current Tax - - - - - -
{b} Income Tax of earfier years {0.05) {1.90) - {1.95) - -
{c) Deferred Tax (Refer Note No. &) - - - - . -
7 Profit/{ Loss)aftertax (5-6 ) {59.53) {55.54) {45.11) {161.87} {155.06) {228.78)
8 Other Comprehensive income (net of tax)
(a) ltems that will aot be reclassified to Profit or Loss
Gain/ ( Loss) on Remeasurement of Defined Benefit Plan { net of tax) 0.31) {0.26) {0.25) {©0.92) {0.58) {0.84)
{b) ltems that will be reclassified to Profit or Loss
8 Other Comprehensive income (Net of tax) 0.31) {0.26} (0.25) {0.92) {0.58) {0.84)
10 Total Comprehensive Income for the period { 7+9) (59.84) (55.80} {45.36) {162.79} {159.64) {229.62)
11 Paid-up Equity Share Capital (Face Value of Rs. 5/~ per share) 73.25 7325 73.25 7325 7325 73.25
12 Reserves Exclding Revaluation Reserve - - - - Co- {1,089.45)
13 Eamings per share
Bagic & Diluted Eamings per share of Rs 5/- each (Rs.) (4.06) (3.79) (3.08) (11.05) (10.86) (15.:62)

{not annualised)




ISMT Limited
SEGMENT WISE STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED
DECEMBER 31,2019. ' ' '

Rs. in Crore
] Standalone
1 2 3 4 5 6
Quarter Quarter Quarter  Mine Months Nine Months  Year ended
Sr Particulars ended ended ended ended ended March 31,
No December September December  December - December 2018
31, 2019 30,2019 31,2018 31, 2019 31,2018
Unaudited - Unaudited Unaudited Unaudited Unaudited Audited
1 Segment Revenue
a) Gross Sales — Tube 25284 26363 339.38 864.64 $99.36 1,403.88
Less : Inter Division 1549 2173 22.24 65.23 65.59 86.67
Sub total 237.35 241.90 317.14 799.41 933.77 1,317.21
b) Gross Sales — Steel . 127.16 145.01 .294.13 438.38 849.55 1.018.51
Less : Inter Segment 68.23 7148 142,03 224 91 458.06 £41.28
Sub total 58.93 73.53 152.10 21347 39149 478,23
Total Segment Revenue 296.28 31543 469.24 1,012.88 1,325.26 1,795.44
2 Segment Resulis
Profit / ( Loss) after Depreciation and Before Finance Costs
& Exceptional #tems,Unailacable income (net) and Tax.
a} Tube . 1.4 8.33 1593 . 3842 27.99 « 4853
b) Steel * {3.57) (0.34) 1.61 (4.33) 16.05 13.57
Total 7.57 7.99 17.54 34.09 4404 6210
Less : Finance Costs _ 68.89 68.91 €6.66 203.01 209.93 276.46
:a) Exceptional items - Foreign Exchange ( Gain) / Loss {1.51) (1.92) {3.44) 4.10) {4.61) {2.24)
: b) Depreciation on recalsification of assets held for sale - - - - - 20.38
Add : Unaltocable income 023 1.56 0.57 1.00 222 372
( Net of Unallocable Expenses}
Total Profit / { Loss) Before Tax (59.58) {57.44) (45.11) (163.82) {159.06) {228.78)
Less : Tax Expensés - - - - - -
Current Tax ’ - - - - - -
income Tax of eatlier years {0.05) {1.90) - (1.85) - -
Deferred Tax (Refer Note No. 6) - - - - - -
Total Profit/ { Loss) After Tax (59.53) {55.54) {45.11) {161.87) (159.06} (228.78)
3 Capital Employed
Segment Assets
a) Tube 1,388.63 1,406.01 1,434.68 1,388.63 1,434.68 1,463.96
b} Steel 367.71 407.78 41284 367.71 412.84 383.00
¢} Unaliocable 89277 626.02 858.18 892.77 . 658.18 613.31
Total Assets 2,449.11 2,439.81 2,505.70 2,449.11 2,505.70 2.470.27
Segment Liabilities
a) Tube 126.97 117.39 111.14 126.97 111.14 120.69
b) Steel . 52.81 4438 84.50 52.81 84.50 5872
¢) Uinallocable ' 3,251.20 3,200.07 3,058.15 325120 3,059.15  3,108.94
Total Liabilites . 343098 3,361.84 3,264.79 3,430.98 3,254.79 3,289.35

* inciude,s profit on steel captively consumed by Tube Segment

3\«\7'



NOTES ON STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS
ENDED DECEMBER 31, 2019.

1.

The Company had exercised the option as per Para 46A inseried in the AS-11 for freatment of
exchange difference on long term monetary liabilities and opted to avail exemption as per para
D13AA of Ind AS 101 "First —time Adoption of Indian Accounting Standards”. Accordingly, Exchange
Loss of Rs. 3.05 Crore for the quarier ended December 31, 2019 and Rs. 7.00 Crore for the nine
months ended December 31, 2019 has been adjusted to the respective Property, Plant &

Equipment.

The Company through its Subsidiary Company, ISMT Enterprises -S.A., Luxembourg has invested
Rs. 48.43 Crore in Structo Hydraulics AB, Sweden (SHAB). The Company has received approval
from regulatory authorities for conversion into equity of an amount of Rs. 33.33 Crore (USD 5
Mitlion) due from SHAB on account of payment towards invocation of guarantee by lender of SHAB.
Against the said dues, SHAB has allotted ‘equity shares equivalent to Rs. 16.75 Crore to the
company and for the remaining amount of Rs. 16.58 Crore, the Company is taking steps for
implementing the same. The net receivables on account of sales made to SHAB as on December
31, 2019 are Rs.13.88 Crore and the same is considered as collectible. No provision, however, has |
been made as requtred by ind AS 36 “Impairment of Assets” in respect of diminution in the value of
investment, which is in the nature of forward integration and considered Strategic, Long Term. The
financial effect, if any. of the same on net loss for the quarter and nine months ended December 31,

2019 is not ascertairabie.

i} Maharashira Electricity Regulatory Commission (MERC) had disaflowed Companys pefition
regarding banking of energy faciity under Energy Banking Agreement (EBA) vide its orders dated
June 20, 2014 and January 12, 2015. The Company filed an appeal before the Appellate Tribunal
For Electricity (APTEL} against the said order and the same has been dismissed by the APTEL vide
their order dated Aprit 1, 2016. The Company’s appeal, challenging the APTEL order is pending
before the Hon'ble Supreme Court. The Company had accrued EBA benefit aggregating to Rs.
48.97 Crore up to March 31, 2014, of which amount outstanding as on December 31, 2019 is Rs.
39.53 Crore, 'representing excess energy charges paid to Maharashira State Electricity Distribution
Company Limited (MSEDCL) on account of non-availability of banking of energy facility. There has
been no further accrual since Aprit 1, 2014 on account of suspension of operation of power plant.

Being a sub-judice matter, it is not possible to reasonably or reliably determine the recoverable
amount, hence the receivable from MSEDCL is measured on the reporting date at the carrying
amount of Rs.39.53 Crore. The financial effect, if any, of the same on net loss for the quarter and
nine months ended December 31, 2019, is not ascertainable.

ii} Considering prevailing uncertainties of running the 40 MW Captive Power Project (CPP) at
Chandrapur, Maharashtra or disposing it as going concern or otherwise and pending outcome of
supreme court decision as referred above, it is not possible to reasonably or reliably determine the
recoverable amount and consequently to ascertain whether there is any impairment of the CPP as
required by Ind AS 36 “Impairment of Assels”. Hence the aforesaid asset is measured as at
December 31,2018 at the camrying amount of Rs 234.12 Crore. The financial effect, if any, of the
same on net loss for the quarter and nine months ended December 31, 2019 is not ascerfainable.

Employee Benefits Expense includes remuneration payable ta the Managing Director and Executive
Director for the quarter ended December 31, 2019 of Rs. 0.86 Crore (Rs.8.56 Crore cumulafive up
to December 31, 2018} is subject to approval of ienders.

As per Ind AS- 12 “Income Tax®, Minimum Alternate Tax {MAT) credit (unused tax credif} is regarded
as Deferred Tax Assels and the same shall be recognised to the extent that it has become probable
that future taxable profit will be available against which the unused tax credit can be utifised. In view
of Business uncertainties and pending debt Resolution, it is difficult for the Company to fairly
ascertain the probable future taxable profit against which MAT Credit can be utilized. Accordingly,
the unabsorbed MAT credit of Rs. 82.05 Crore as at December 31, 2019, if any, shall be charged in
the Statement of Profit 2nd Loss to the extent it lapses in the respective years. The Company is in
the process of evaluating the options permitied under section 115BAA of the income Tax Act, 1961
as introduced by the Taxafion Laws (Amendment) ordinance, 2019, including the impact of the
proposed restructuring of the debt. The financial effect, if any, of the same on net loss for quarter
and nine months ended December 31, 2019 is not ascerainable.




10.

11.

12.

assignment of debt as a Resolution Plan. Accordingly, Banks holding about 71 % of the principal
debt have ass:gned their debt to Asset Reconstructing Companies (ARCs) while Banks holding most
of the remaining debt are also pursuing the process for assignment of debt 1o ARCs. ARCs in.turn
are expected fo restructure the debt on a sustainable hasis which inter alia could necessitate
downs’nzmg of debt including interest. Majority of lenders have signed Inter Creditor Agreement (ICA)}
in line with RBI guidelines agreeing 1o restructure the debt. There has been a substantial progress
on the Resolution Plan agreed to by the Banks and restructuring process is also initiated by the
Company for the debt. Notwithstanding the pending restructuring of debt and balance confirmations
from lenders, interest on the loans has been provided as per the terms of sanction letters of the
respective banks on simple interest basis (excluding overdue / penal and compounding of interest).
In view of restructuring exercise, occurrence of such interest though unascertained, however the
same has been provided out of abundant precaution. The financial effect of non provision of overdue
f penal and compounding of interest, if any, on net loss for the quarter and nine months ended

December 31, 2018 is not ascertainabie.

As a result of various measures faken by the Company, Revenue and EBIDT of the Company has
been continuously improving on year to year basis since financial year 2015-16 onwards. The
EBIDT for the nine months ended December 31, 2019 is Rs. 81.22 Crore. The levy of anti-dumping
duty by the Government of india on import of fubes from China and pick-up in demand are some of
other factors resulting in increase in Revenue and EBIDT. There has also been a substantial
progress on the Resolution Plan agreed to by the Banks. Accordingly the Company has continued to
prepare its financial results on ‘Geing Concemn Basis'.

Tridem Port and Power Company Private Limited (TPPCL), the wholly owned subsidiary of the
Cornpany, along with its subsidiaries had proposed to set up a thermal power project and captive
port in Tamil Nadu. TPPCL had obtained the approvals for the projects including acquisition of land
but no construction achivity had commenced.

However, on account of subsequent adverse developments, the TPPCL had decided not to pursue
these projects. There has been negligible interest from the potential buyers due to present power
sector scenario. TPPCL has also unsucgessfully tried to sell the freehold land since there were no

takers for the project.

Considering premature status of the project, prevailing power sector scenario, ongoing litigations,
the various alternative usage of land of the project and inability to successfully pursue the sale of
the project or its freehold land, it is not possible to reasonably or reliably determine the recoverabie
amount and consequently to ascertain whether there is any impairment of the amount invested in
TPPCL as required by Ind AS 36 “Impaiment of Assets” and hence the aforesaid asset is
measured as at December 31, 2019 at the camying amount of Rs 116.69 Crore (including
advances given to TPPCL of Rs. 114.11 Crore}. The financial effect, if any, of the same on net loss
for the quarter and nine months ended December 31, 2019 is not ascertainable.

The Company has adopted modified retrospective approach as per Para C 8 (c) (it) of “Ind AS 116 -
Leases” to its leases, effective April 1, 2019. As on the dale of initiat application, the lease liability is
measured at the present value of remaining lease payments and right- of -use (ROU} asset has
been recognised at an amount equat to the lease liability. in standalone financial results for the
current period, operafing Lease expenses has changed fo depreciation cost for the ROU assets and
finance cost for interest accrued on lease liability. The effect of adoption of ind AS 116 on the results
for the quarter and nine months ended December 31, 2018 is not material. To this exient,
performance for the current quarter and nine months ended December 31, 2014 is not comparable

with the previous results.

The comparative figures have been regrouped and reciassified fo meet the current quarter’'s / years
classification. _

The above resulls have been reviewed by the Audit Committee and approved by the Board of
Directors at their meetings held on February 06, 2020.The Statutory Auditors of the Company have
carried out a “Limited Review “of the resuils for the quafter and nine months ended

December 31, 2018.

Fér ISMT Limited
g

Rlace: Pune ‘ Rajiv Go
ate: February 06, 2020 Chief Fipaficial Officer



D N V & CQ Chartered Accountants

Independent Auditor's Review Report-on Standalone Unaudited Financial Results for the .
quarter and nine months ended December 31, 2019 of ISMT Limited Pursuant to the
Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations,
2015

To,
The Board of Directors,
ISMT Limited.

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of ISMT Limited (“the Company”), for the quarter and nine monthsended
‘December 31, 2019(“the Statement”), attached herewith, being submitted by the

~.Company pursuant to the requirement of Regulation 33 of the SEBI '(Lisil:in'g Obligations
and Disclosure Requirements) Regulétions, 2015, as amended(‘Listing Regulations’), which
"has been initialed by us for the purpose of identification.

2. The Statement, whichis the responsibifity of the Company's management and approved by
the Board of Directors in their respective meeting held on February 06, 2020 has been
‘prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard {ind AS} 34 "Interim Financial Reporting" prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generally accepted in India. Our responsibility is to express a
conclusion on the Statement based on our review.

3. We conducted -our review of the Statement in accordance with the Standard on Review
Engagements {SRE} 2410 "Review of Interim Financial Information Performed by the
independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
india. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the statement is free of material mis-statement. A review of
interim financial information, consists of making inquiries, primarily of persons responsible
-for financial and accounting ﬁhatters, and applying analytical and other review procedures.
A review js substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

4. Basis for qualified Conclusion:

a) The Company has outstanding Minimum Alternate Tax (MAT) entitiement, classified as
Deferred Tax Asset as per “ind AS- 12- Income Taxes”, of Rs.82.05 Crores as on
December 31, 2019. Taking into consideration the loss during the period ended
December 31, 2019 and carried forward fosses under the tncome Tax, in our opinion, it
is not probabie that the MAT entitlement can be adjusted within the specified period
against the future taxable profits under the provisions of Income Tax Act 1961. In view
of the same, in our opinion, the MAT entitlement cannot be continued to be recognised
as an asset in terms oflnd AS-12. Non-writing off of the same has resuited in
understatement of loss for the quarter and nine months ended December 31, 2019 and
bverstatement of other equity by Rs.82.05 Crores. :

o 14/2, Mahalaxmi Ind. Estate, D. Shivher Road, Lower Parel, Mumbai - 400 013. India. Tel # +91-22-6149 1000
Branch: Pune .



b)

d)

The Company, through its subsidiary, has invested Rs. 48.43 Crores in Structo Hydraulics
AB Sweden (SHAB). Net receivables (net of claims) to the company from SHAB against
the supplies made is Rs. 13.88 Crores. The Company has received approval from
regulatory authorities for conversion into equity of an amount of Rs. 23.33 Crore (USD 5
Million} due from SHAB on account of payment towards invocation of guarantee by
lender of SHAB, out of which equity shares equivalent to Rs. 16.75 Crore has been
allotted to the Company and for the remaining amount of Rs. 16.58 Crore, the Company
is taking steps for implementation of the same.SHAB has been incurring losses and its
net worth is aiso eroded due to continuing losses. No provision for diminution in value
of investment and net receivable against supplies is made by the company as explained
in Note No.2 of the Statement. We are unable to comment on the same and ascertain
its impact, if any, on net loss for the quarter and nine months ended December 31, 2019
and other equity as on that date in respect of the above matters.

The Company had recognized claim in earlier years, of which outstanding balance as on

" Pecember 31,2019 is Rs. 39.53 Crores, against Maharashtra State Electricity Distribution

Company ttd. (MSEDCL) for non-implementation of Energy Banking Agreement. The
Company had appealed to Appellate Tribunal (APTEL) against the order passed by
Mzharashtra Electricity Regulatory Commission (MERC) and the same has been
dismissed by the APTEL. The Company has preferred appeal before the hon’ble Supreme
Court against the order of APTEL. The realization of this claim is contingent and
dependent upon the outcome of the decision of the Supreme Court. In our-opinion the
recognition of above claim, being contingent asset in nature, is not in conformity with
“Ind AS-37, Provisions, Contingent liabilities and Contingent assets”. Recognition of the
above claim has resuited in overstatement of other equity by Rs.39.53 Crores as at
December 31, 2019. Refer Note No. 3 (i} of the Statement.

The Company is unable to determine the recoverable value of 40 MW Captive Power

- Project {CPP} at Chandrapur, Maharashtra for the reasons stated in Note no 3{ii) of the

Statement; hence, the CPP is measured on December 31,2019 at the carrying amount of
Rs. 234.12 Crores and impairment loss, if any, is not recognised as required by Ind AS 36
“impairment of the Assets”. In view of the aforesaid, we are unable to determine the

impact of the same, if any, on the net loss for the gquarter and nine months ended

December 31, 2019 and other equity as on that date.

The -Company is unable to determine the recoverable value of investment (including
advances) in Tridem Port and Power Company Private Limited (TPPCL), wholly owned
subsidiary company, of Rs.116.69 Crores on Balance Sheet date for the reasons stated in
Note No.9 of the Statement. Hence impairment foss, if any, is not recognised as required
by Ind AS 36 “Impairment of the Assets”. In view of the aforesaid, we are unable to
determine the impact of the same, if any, on the net loss for the quarter and nine
months ended December 31, 2019 and other equity as on that date.

-Pending approval/ sanction of debt restructuring scheme by lenders and balance

confirmation from lenders, the Company has not provided for the overdue /penal
interest, if any, for the reasons stated in Note No. 7 of the Statement. The quantum and
its impact, if any, on the net loss for the quarter and nine months ended December 31,
2019 and other equity on that date is unascertainable.




5. Based on our review conducted and procedure performed as stated in paragraph 3
above,with the exception of the matter described in the Basis for Qualified Conclusion in
Paragraph 4 above, nothing has come to our attention that causes us to believe that the
accompanying statement prepared in accordance with recognition and management
principles laid down in aforesaid Indian Accounting Standard (“IndAS”)and other
recognized accounting principles generally accepted in India, has not disclosed the

- information required to be disclosed in terms of Regulation 33 of the Listing Regulations,
as-amended from time to time, including the manner in which it is to be disclosed, or that
it contains any material misstatement. '

6. Emphasis of Matters:

We draw attention to the following matters in Notes to the Statement;

a) Note No 4 of the Statement, regarding remuneration payable to Managing Director and
‘Executive Director amounting to Rs. 0.86 Crores for the quarter ended December 31, 2019
and -cumutative up to December 31, 2019 ‘amounting to Rs. 8.56 Crores is subject to
approval of Lenders.

b) The Company has accumulated losses and its net worth has been fully eroded, the
tompany has incurred net cash loss during the period ended December 31, 2019 and
previous years and the company’s current liabilities exceeded its current assets as at
December 31, 2019. These conditions indicate the existence of a material uncertainty
about the Company’s ability to continue as a going concern. However, the financial results
of the company have been prepared on a going concern basis for the reasons stated in
theNote No. 8 of the Statement. '

Our conclusion on the Statement is not modified in respect of the above matters,

ForDNV &Co
Chartered Accountants
Firm Registration No.: 102079W

CA Bharat Jain

Partner
Membership No.: 100583

UDIN:20100583AAAABN5823

Place: Pune
Date: February 06, 2020
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STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2019

Rs. In Crore
. . . Consolidated _ I .
] : : | Quarterended | Ninemonthsended || :
sr. Particulars Dec. 31, Sept30,  Dec.3t,  Dec.31,  Dec.dl, oo eoed
No 2018 2019 2018 2019 2018 2019 ’
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 Income
Revenue from Operations
Sales of Products 398.44 427.03 67115 1,384.78 1,974.23 2,577.78
. Less ! Inter Segment Transfers . . 68.23 71.48 142.03 224 .91 45806 . 541.28.
Inter Division Transfers 15.49 2173 2224 65.23 65.59 86.67
Saie to Subsidiary Company 15.66 19.01 29.48 64.94 98.39 126.92
{a) Gross Sales 269 06 314.81 477.40 1,029.70 1,352.19 1,822.92
(b} Other Operating Revenue 568 6861 7.88 19.42 23.16 30.71
(¢) Revenue from Operations - Net {a+b) 304.75 321.42 485.28 1,049.12 1,375.35 1,853.63
(d) Other income 2.83 407 1.66 8.60 5.28 7.39
Total Revenue - (c+d} 3067.58 32549 486.94 1,057.72 1,380.61 1,861.02
2 Expenses
(a) Cost of Materials Consumed 135.11 146.09 257.57 53255 72889 977.65
(b} Changes in inventories of finished goods, work -in -progress .
and Stockoimtrad 2526 15.86 (0.25) 3240 (26.04) 10.37
(c) Employee Benefits Expense 37.10 3637 37.84 110.96 106.22 144.58
(d) Finance Costs 69.03 69.05 66.80 203.48 210.58 277.86
{e) Depreciation 16.29 15.95 1451 48.30 43.96 56.89
(f) Other Expenses 89.25 101.05 159.82 310.72 479.92 605.38
Total Expenses 37204 384.37 536.29 1,228.41 1,543.63 207273
3 Profit/ {Loss) before exceptional item and Tax { 1-2 ) (64.48) (58.88) {49.35) (170.69) (162.92) 211.71)
4 Exceptionaf #ems — a) Foreign Exchangs {Gain} / Loss {10.84) (1.02) 030 {7.48) {6.54) 492
b} Depreciation on reciassification of assets held for sale - - - - - 20.38
5 Profit/ (Loss) before tax (3-4) {53.52) {57.86) {49.65) 163.21) (155.98) (237.01)

& Tax Expenses :
(a) Current Tax - - - " -

{b) Earlier Years Tax ‘ ‘ (0.05) {180} - {1.95) - -
(c} Deferred Tax { Refer Note No.5) - - - - - -
7 Profit! {Loss) after tax {5-6} {53.47} {55.96) {42.65) (164.26) {155.98) (237.01)

8 Other Comprehensive Income {net of tax)
(a) tems that will not be reciassified to Profg or Loss

Gain on Remeaswrement of Defined Benefit Plan {0.31) {0.26) (0.24) {0.92) {0.58) {0.84)
(b) Htems that will be reclassified to Profit or Loss
Foreign Cumrency Translation Reserve (6.21) (1.69) 2.16 {2.29) 10.39 14.30
2 Qther Comprehensive income {Net of tax} 6.52) {1.95) 1.92 {321 9.81 1346
10 Total Comprehensive Income for the period { 7+9) (59.99) {57.91) (47.73) (164.47) {146.17) (223.55)
Profit / {Loss) attributable to
Equity Shareholders of Parent (53.46) (56.04) {49.65} (161.32) {155.98) (237.00)
Non Controfling Inferest (6.01) 0.08 0.001 0.06 (0.001} (0.01)
Other Comprehensive income attributable to :
Eguity Shareholders of Parent : (6.52) : {1.94) 1.92 3.21) Q.77 13.41
Non Controliing Imterest - {0.01) - 0.001 0.04 0.05
Total Comprehensive Income attributable to :
Equity Shareholders of Parent (59.98) (57.98) 47.748) {164.53) (146.22) (223.59)
Non Controlling Interest {0.01) 0.07 . 0.01 0.06 0.05 0.04
73.25 7325 73.25 73.25 73.25 73.25
- - - - - (1,144.38)
(3.65) (3.82) (3.39) (14.09 (10.85) (16.18)

N



ISMT Limited

SEGMENT WISE CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2019,

Rs._in Crore
[ ] Consolidated R
Quarter Quarter Quarter Nine Menths  Nine Months
Sr Particulars ended ended ended ended ended ﬁ::;ng?d
No December  September  Decernber December December 2019 !
3, 2019 30, 2019 31, 2018 31,2019 31,2018
. Unaydited Unaudited Unaudited,  Unaudited Unaudited Audited
1 Segment Revenue
a) Gross Sales — Tube 27128 282.02 377n2 946.40 1,124 68 1,558.28
Less : Inter Division 1548 2173 22.24 65.23 65.59 'B6.67
: Sale to Subsidiary Companies 15.66 19.01 29.48 64.94 88.39 126.92
Sub total 240.13 241.28 325.30 816.23 960.70 1,344.69
b} Gross Sales - Steel 127.16 145.01 294.13 438.38 849.55 1,019.51
Less : Inter Segment 68.23 7148 142.03 224.91 458.086 541.28
Sub tofal 58.93 73.53 152.10 213.47 391.49 478,23
2 Total Segment Revenue 299.06 31481 477.40 4,029.70 1,352.19 1,822.92
Segment Resulfs
Profit / { Loss) after Depreciation and Before Finance Costs
& Exceptional items, Unaliocable income {netf) and Tax.
a) Tube 8.61 868 14.91 3661 29.50 4925
b) Steel * {3.57) {0.34) 1.61 (4.33) 16.05 13.57
Total . . 504 834 16,52 3228 4555 | 62.82
Less : Finance Costs £69.03 69.05 66.80 20348 210.58 27786
: Exceptional items - Foreign Exchange ( Gain) / Loss (10.94) {1.02} 0.30 {7.48) {6.94) 492
: Depreciation on reclassification of assets held for sale - - - - - 20.38
Add . Unallocable Income ' {0.47) 183 0.93 051 2.1 3.33
( Net of Unallocable Expenses)
Total Profit / { Loss} Before Tax {53.52) {57.86) {49.65) {163.21} {155.98) {237.01)
Less : Tax Expenses
Current Tax - - - - - -
Earfier years Tax (0.05) {1.90) - {1.95} - -
Deferred Tax {Refer Note No.5) - - - - - -
3 Total Profit/ { Loss} After Tax {5341 {55.96) {49.65) {161.26} {155.98) {237.01)
Capital Employed
Segment Assets
a) Tube 141301 1,433.78 1,476.81 1,413.01 1,476.81 1,493.00
b} Steel * 367.71 407.78 412.84 367.71 412.84 393.00
¢) Unallocable 63525 568.56 604 .07 635.25 604 07 556.00
Total Assets 241597 2,410.12 2,493.72 241597 2,493.72 2,442.90
Segment Liabilities i
a) Tube 188.95 181.33 123.36 188.895 123.36 131.38
b) Steel 52.81 44 38 B4.50 52.8% 84.50 5872
¢} Unallocable 3,208.37 3,158.58 3,078.21 3,208.37 3,078.21 312152
Total Liabilities 3.450.13 3,384.29 3,286.07 3,450.13 3,286.07 3,312.62

* Includes profit on steel captively consumed by Tube Segment

o
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NOTES ON CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS
ENDED DECEMBER 31, 2019.

1.

The Parent Company had exercised the option as per Para 46A inserted in the AS-11 for treatment
of exchange difference on long term monetary liabilities and opted to avail exemption as per para
D13AA of Ind AS 101 "First ~time Adoption of Indian Accounting Standards”™. Accordingly, Exchange
Loss of Rs. 3.05 Crore for the quarter ended December 31, 2018 and Rs. 7.00 Crore for the nine
months ended December 31, 2018 has been adjusted to the respective Property, Plant &

Equipment.

i} Maharashtra Electricity Regulatory Commission (MERC) had disallowed Parent Company's
petition regarding banking of energy facility under £nergy Banking Agreement {EBA) vide its orders
dated June 20, 2014 and Janhuary 12, 2015. The Parent Company filed an appeal before the
Appellate Tribunal For Electricity {APTEL) against the said order and the same has been dismissed
by the APTEL vide their order dated April 1, 2016. The Parent Company’s appeal, challenging the
APTEL order is pending before the Hon'ble Supreme Court.  The Parent Company had accrued
EBA benefit aggregating to Rs. 49.97 Crore up to March 31, 2014, of which amount outstanding as
on December 31, 2019 is Rs. 39.53 Crore, representing excess energy charges paid to Maharashtra
State Electricity Distribution Company Limited {(MSEDCL) on account of non-availability of banking
of energy facility. There has been no further accrual since April 1, 2014 on account of suspension of
operation of power plant.

Being a sub-judice matter, it is not poésible to reasonably or reliably determine the recoverable
amount; hence the receivable from MSEDCL is measured on the reporting date at the carrying
amount of Rs.39.53 Crore. The financial effect, if any, of the same on consolidated net toss for the

- quarter and nine months ended December 31, 2019, is not ascertainable.

i) Considering prevailing uncertainties of running the 40 MW Captive Power Project {CPP] at
Chandrapur, Maharashtra or, disposing it as going concemn or otherwise and pending outcome of
supreme court decision as referred above, it is not possible to reasonably or reliably determine the
recoverable amount and consequently to ascertain whether there is any impairment of the CPP as
required by Ind AS 36 “Impairment of Assets”. Hence the aforesaid asset is measured as at
December 31,2018 at the carrying amount of Rs 234.12 Crore. The financial effect, if any, of the
same cn consolidated net loss for the quarter and nine months ended December 31, 2019 is not-
ascertainable.

Employee Benefits Expense includes remuneration payable to the Managing Director and Executive
Director of the Parent Company for the quarter ended December 31, 2019 of Rs. 0.86 Crore {Rs. .
8.56 Crore cumulative up to December 31, 2019) is subject to approval of lenders.

As per Ind AS- 12 “income Tax", Minimum Alternate Tax (MAT) credit (unused tax credit) is regarded
as Deferred Tax Assets and the same shall be recognised to the extent that it has become probable
that future taxable profit will be available against which the unused tax credit can be utilised. in view
of Business uncertainties and pending debt Resolution, it is difficult for the Parent Company to fairly
ascertain the probable future taxable profit against which MAT Credit can be utilized. Accordingly,
the unabsorbed MAT credit of Rs. 82.05 Crore as at December 31, 2019, if any, shall be charged in
the Statement of Profit and Loss to the extent if lapses in the respective years. The Parent Company
is in the process of evaluating the options permitted under section 115BAA of the income Tax Act,
1961 as introduced by the Taxation Laws (Amendment) ordinance, 2019, including the impact of the
proposed restructuring of the debt. The financial effect, if any, of the same on consolidated net loss
for quarter and nine months ended December 31, 2019 is not asceriainable.

Deferred Tax Asset in respect of carried forward losses is recognized to the extent of Deferred Tax
Liability.

Consequent to RBI Circular dated February 12, 2018 the lenders of the Parent Company have
decided to explore assignment of debt as a Resolution Plan. Accordingly, Banks hoiding about 71 %
of the principal debt have assigned their debt to Asset Reconstructing Companies (ARCs) while
Banks holding most of the remaining debt are also pursuing the process for assignment of debt fo
ARCs. ARCs in turn are expected to restructure the debt on a sustainable basis which inter alia
could necessitate downsizing of debt including interest. Majority of lenders have signed inter
itor Agreement (ICA} in line with RBI guidelines agreeing fo restructure the debt There has
pEew, 2 substantial progress on the Resolution Plan agreed to by the Banks and restructuring
NS is also initiafed by the Parent Company for the debt Notwithstanding the pending
gruring of debt and balance confirmations from lenders, interest on the loans has been
igd as per the terms of sanclion letters of the respective banks on simple interest basis
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(excluding overdue [ penal and compounding of interest). In view of restructuring exercise,
occurrence of such inferest though unascertained, however the same has been provided out of
abundant precaution. The financial effect of non provision of overdue f penal and compounding of
interest, if any, on consolidated net loss for the quarter and nine months ended December 31, 2019

is not ascerlainable.

As 2 result of various measures taken by the Group, Revenue and EBIDT of the Group has been
continuously improving on year to year basis since financial year 2015-16 onwards. The EBIDT for
the nine months ended December 31, 2019 is Rs. 81.09 Crore. The levy of anti-dumping duty by the
Govermnment of india on import of tubes from China and pick-up in demand are some of other factors

resulting in increase in Revenue and EBIDT. There has also been a substantial progress on the

Resolution Plan agreed to by the Banks of the Parent Company. Accordingly the Group has
confinued to prepare its consolidated financial results on "Going Concem Basis'.

Tridem Port and Power Company Private Limited (TPPCL), the wholly owned subsidiary of the
Parent Company, along with its subsidiaries had proposed fo set up a thermal power project and
captive port in Tamil Nadu. TPPCL. had obtained the approvals for the projects including acquisition
of land but no construction activity had commenced.

However, on account of subsequent adverse developments, the TPPCL had decided not to pursue
these projects. Thére has been negligible interest from the potential buyérs due to present power
sector scenario. TPPCL has also unsuccessfully tried to sell the freehold land since there were no
takers for the project. '

Considering premature status of the project, prevailing power sector scenario, ongoing litigations,
the various alternative usage of fand of the project and inability to successfully pursue the sale of
the project or ifs freehold land, it is not possible to reasonably or reliably determine the recoverable
amount and consequently fo asceriain whether there is any impairment of the amount invested in
the project as required by Ind AS 36 “Impairment of Asseis” and hence the aforesaid asset is
measured as at December 31,2019 at the camying amount of Rs 104.56 Crore. The financial
effect, if any, of the same on consclidated net loss for the quarter and nine months ended
December 31, 2018 is nof asterfainable. v

The Group has adopted modified retrospective approach as per Para C 8 {c} (i) of “ind AS 116 -
Leases” to its leases, effective Aprit 1, 2019. As on the date of initial application, the lease liability is
measured at the present value of remaining lease payments and right- of -use (ROU) asset has
been recognised at an amount equal fo the lease liabilify. in consalidated financial results for the
current period, operating Lease expenses has changed fo depreciation cost for the ROU assets and
finance cost for interest accrued on lease liability. The effect of adoption of ind AS 116 on the
consolidated results for the quarter and nine months ended December 31, 2019 is not material. To
this extent, performance for the current guarter and nine months ended December 31, 2018 is not
comparable with the previous results.

The comparative figures have been regrouped and reclassified to meet the current quarter's / years
classification.
The above results have been reviewed by the Audit Committee and approved by the Board of

Direciors at their meetings held on February 06, 2020. The Statutory Auditors of the Company have
carried out a “Limited Review “of the resulls for the quarter and nine months ended

Becember 31, 2019.

For ISMT Limited

o

Place: Pune Rajiv G
Date: February 06, 2020 Chief Fipancial Officer




D N V & C@ Chartered Accountants

Independent Auditor's Review Report on Consolidated Unaudited Financial Results for the quarter
and nine months ended Pecember 31,2019 of ISMT Limited Pursuant to the Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To,
The Board of Directors,

ISMT Limited.

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results ("the Statement”) of ISMT Limited (“the Parent”)and its subsidiaries (the Parent and
its subsidiaries together referred to as "the Group") for the quarter and nine months ended
December 31, 2019 (“the Statement”}being submitted by the Parent pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended {‘Listing Regulations’), which has been initialed by us for the
purpose of identification. Attention is drawn to the fact that the consolidated figures for the
corresponding quarter and nine months ended December 2018 as reported in these
unaudited consofidated financia! results have been approved by the Parent’s Board of
Directors, but have not been subjected to review. :

2. The Statement, which is the responsibility of the Parent Company's management and
approved by the Board of Directors in their respective meeting held on February 6, 2020 has
been prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard (ind AS) 34 “Interim Financial Reporting” prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generaily accepted in India. Our responsibility is to express a
coficlusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE} 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the statement is free of material mis-statement. A review of interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would
become aware of ali significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion. ’ :

We aiso performed procedures in accordance 'wit}; the circular issued by the SEBi under

-

° 14/2, Mahalaxmi ind. Estate, D. Shivner Road, Lower Parel, Mumbai - 400 013: India. Tel # +91-22-6149 1000
Branch: Pune :




a)

b)

The Statement includes the results of the following entities:

List of Subsidiaries: ,
ISMT Enterprises 5.A Luxembourg, Structo Hydraulics AB Sweden, ISMT Europe AB Sweden,
Tridem Port and Power Company Private Limited., Nagapattinam Energy Private Limited.,
Best Exim Private Limited.,, Success Power and Infraprojects Private Limited, Marshal
Microware Infrastructure Development Company Private Limited., PT ISMT Resources -
Indonesia, indian Seamless Inc. USA.

Basis for qualified Conclusion:

The Parent Company has outstanding Minimum Alternate Tax {MAT) entitlement, classified
as Deferred Tax Asset as per ind AS- 12, Income Taxes, of Rs. 82.05 Crores as on December
31, 2019. Taking into consideration the loss during the period ended December 31, 2019 and
carried forward losses under the Income Tax, in our opinion, it is not probable that the MAT
entitiement can be adjusted within the specified period against the future taxable profits
under the provisions of income Tax Act 1961. In view of the same, in our opinion, the MAT
entitlement cannot be continued to be recognised as an asset in terms of Ind AS-12. Non-
writing off of the same has resulted in understatement of consolidated net loss for the
quarter and nine months ended December 31, 2019 and overstatement of other equity by
Rs.82.05 Crores.

The Parent Company had recognized claim in earlier years, of which outstanding balance as

- . on December 31, 2019 is Rs. 39.53 Crores, against Maharashtra State Electricity Distribution

Company Ltd. (MSEDCL) for non-implementation of Energy Banking Agreement. The Parent
Company had appealed to Appellate Tribunal (APTEL} against the order passed by
Maharashtra Electricity Regulatory Commission {MERC) and the same has been dismissed by

- the APTEL. The Parent Company has preferred appeal hefore the Hon'ble Supreme Court

against the order of APTEL. The realization of this claim is contingent and dependent upon
the outcome of the decision of the Supreme Court. In our opinion the recognition of above

. claim, being contingent asset in pature, is not in conformity with Ind AS-37, “Provisions,
- Contingent liabilities and Contingent assets”. Recognition of the above claim has resulted in

overstatement of other equity by Rs.39.53 Crores as at December 31, 2019. Refer Note No. 2
{i} of the Statement.

The Parent Company is unable to determine the recoverable value of 40 MW Captive Power
Project (CPP) at Chandrapur, Maharashtra for the reasons stated in Note No 2(ii} of the
Statement; hence, the CPP is measured on December 31, 2019 at the carrying amount of
Rs. 234.12 Crores and impairment loss, if any, is not recognised as reguired by Ind AS 36
“Impairment of the Assets”. In view of the aforesaid, we are unable to determine the impact
of the same, if any, on the consolidated net loss for the quarter andnine months ended
December 31, 2019 and other equity as on that date.

The Group is unable to determine the recoverable value of thermal power project and
captive port (TPP) at Tamilnadu for the reasons stated in Note No. 8 of the Statement.
jence, the TPP is measured on December 31, 2019 at the carrying amodnt of Rs. 104.56
pres and impairment loss, if any, is hot recognised as required by Ind AS 36 “impairment of

i} Assets”. In view of the aforesaid, we are unable to determine the impact of the same, if




e}

b)

any, on the consolidated net loss for the quarter and nine months ended December 31, 2019
and other equity as on that date.

Pending approval/ sanction of debt restructuring scheme by lendérs and balance
confirmation from majority of lenders, the Parent Company has not provided for the
overdue /penal interest, if any for the reason stated in Note No. 6 of the Statement. The
quantum and its impact, if any, on the consolidated net loss for the quarter and nine months
ended December 31, 2019 and other equity as on that date is unascertainable.

Based on our review conducted and procedure performed as stated in paragraph 3 above,
with the exception of the matter described in the Basis for Qualified Conclusion Paragraph
5above, nothing has come to our attention that causes us to believe that the accompanying
statement prepared in accordance with recognition and management principles laid down in
aforesaid Indian Accounting Standard (“IndAS”) and other recognized accounting principles
generally accepted in india, has not disclosed the information required to be disclosed in
terms of Regulation 33 of the Listing Regulations, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matters:

We draw attention to the following matters in the Notes to the Statement:

Note No. 3 of the Statement, regarding remuneration to Managing Director and Executive
Director of the Parent Company amounting to Rs. 0.86 Crores for the quarter ended
December 31, 2019 (Rs. 8.56 Crores cumuiative up to December 31, 2(]19) is subject to
approval of Lenders.

The Group has accumulated losses and its net worth has been fully eroded, the Group has
incurred net cash loss during the period ended December 31, 2019 and previous years and
the Group’s current liabilities exceeded its current assets as at the balance sheet date. These
conditions indicate the existence of a material uncertainty about the Group’s ability to
continue as a going concern. However, the consolidated financial statements of the Group
have been prepared on a going concern basis for the reasons stated in the Note No. 7 of the
Statement. :

Our conclusion on the Statement is not modified in respect of the above matters.

Other Matters:

The consolidated unaudited financial results includes the interim financial information/
financial resuits of tensubsidiaries which have not been reviewed/audited by their auditors,
whose unaudited interim financial information/ financial resuits reflect total revenue of
Rs.21.89 Crores and Rs.82.98 Crores, total net profit/(loss) after tax of Rs. (2.02) Crores and

Rs.(2.93) Cores, total comprehensive income/( ioss) of Rs.(2.02)Crores and Rs.{2.93)Crores

for the quarter and nine months ended December 31, 2019 respectively. These unaudited

_financial information/ financial results have been approved and furnished to us by the

management. Our conciusion, in so far as it relates to the affairs of these subsidiaries, is
based solely on such unaudited financialinformation/ financial results. According to the
information and explanations given to us by the Management, these interim financial
information / financial results are not material to the Group.




Our conclusion on the Statement in respect of matter stated above is not modified with

respect to our reliance on the financial results/ financial information certified by the
management.

ForDNV&Co
Chartered Accountants

Q%Registration No.: 102079W

CA Bharat Jain
Partner
Membership No.: 100583
UDIN:20100583AAAABO7262

Place: Pune
Date: February 0 6, 2020
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