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Dear Sirs,

Sub: Outcome of Board Meeting

In pursuance of the SEBI (LODR) Regulations, 2015 (Listing Regulation) please be informed
that the Board of Directors at its meeting held today i.e., Monday, September 07, 2020, inter alia,
considered the following business:

1. Approved the enclosed Un-Audited Financial Results (Standalone & Consolidated) for the
Quarter ended June 30, 2020.

2. Re-appointment of Mr. Baldev Raj Taneja as the Managing Director of the Company for a
period of two years with effect from December 01, 2020.

Mr. B. R. Taneja is the Promoter and founder of the Company. He is a well-known technocrat
in the field of seamless tube manufacturing with more than five decades of experience. He
has been associated with the Company since inception.

3. Re-appointment' of Mr. Rajiv Goel as Whole-time Director designated as Chief Financial
Officer of the Company for a period of one year with effect from October 01, 2020.

Mr. Rajiv Goel is a qualified Chartered Accountant and Company Secretary having rich
experience of about four decades in the field of fund management finance, legal, company
law, mergers & acquisitions ete.

The Board Meeting commenced at 1.00 p.m. and concluded at‘*_o[{- p.m. on September 07, 2020.
Please take the above on your record and oblige.

Thanking you,

Yours faithfully,
For ISMT Limited

Chetan Nathani

Company Secretary
Encl.: As above

Reg. Off.: Panama House (Earfier Known as Lunkad Towers), Viman Nagar, Pune - 411 014
Ph.: +91 20 41434100 Fax: +91 20 26630779 E-mail: secretarial@ismt.co.in
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2020

Cannuatised)

Rs. in Crore
Standalone _]

Sr, Particulars Quarter ended  Quarter ended Quarier ended Year ended

No June 30,2020  March 31,2020  June 30, 2019 March 31, 2020

Unaudited Refer Note Nott Unaudited Audited
1 income .
Revenue from Operations
Saleg of Products 153.18 372.07 5{4.28 1,675.08
l.ess : Inter Segment Transfers 50.33 92.49 85.20 31740
inter Division Transfers 586 12.84 28.01 78.07

{a) Gross Sales 96.59 266.74 401,37 127982
{b) Cther Operaling Revenue 1.37 535 "7.08 24.67
{c} Revenue {from Operafions - Net (a+h) 98.36 272.69 408 25 1,304.29
{d) Other lncome 1.97 1.62 1.58 870
Total Revenue - (c+d) 100.33 27371 409.85 1,313.99

2 Expenses
{a) Cost of Materials Consumed 47.20 182.55 240.90 706.81
(b} Changes in inventories of finished goods, work -in -progress ) p
and stock i trade 8,11 (68.54) {18.33) 42.71)
{c) Employee Benefits Expense 25.24 33.03 34.24 138.07
{d} Finance Cosis 66.54 71.26 65.21 274.27
(e} Depreciation 15.55 16.60 15.34 62.98
{fy Ciher Expenses 41.86 11685 118.96 425.79
Total Expenses. 204.50 354.01 487,32 1,562.21

3 Profit/ {Loss) before exceptional item and Tax {1-2) (104.17) 8030} {47 .47) (248.22)

4 . Exceplional tems — Foreign Exchange (Gain} / Loss {0.66} (t 745 {0.67) (5.64)

5 profitf (Loss) before fax (3-4) (103.51) {78.56) {46.80} {242.38)

" 6 Tax Expenses: '

{a) Current Tax - - - -
({b) Earlier Years Tax - - {1.95)
{c) Deferred Tax { Refer Nole No, 4 ) - - - E

7 Profit/ (Loss) after tax {3-G) (103.51) {78.56) {46.80) (240.43)

8 Other Comprehensive Income {nef of tax)
(&) Hems that will not be rectassified fo Prafit or t oss
_Gein on Remeasurement of Defined Senefit Plan {0.68} . {1.77} (0.35) (2.69)
{b) Hemns that will be reclassified to Profit orLoss . - - -

9 Other Comprehensive Incoms {Nel of tax) (0.68} {(1.77) {0.35) 269
10 Teotal Comprehensive lncome for the period { 7+49) (104,19} {B0.33) {47.15) {243.12)
11 Paid-up Equily Share Capilal (Face Value of Rs, 5/- per share} ¢ 7325 73.25 73.25 73.25

" 12 Reserves Excluding Revaluation Reserve - - - (1,329 43)
13 Earnings per share
Basic & Diluted Earnings per sh?re of Re.5/- each (Rs) { not (7.07) (5.38) (3.19) (16.41




iISMT Limited
SEGMENT WISE STANDALCNE UNAUDITED FIRANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2020.

Rs. in Crore

Standalone

Quarter ended i I Year ended

Sr

No Particulars June 30, 2020  March 317, 2620 June 30, 2019 March 31, 2020
Unaudited Refer Hote No 10 Unaudited Audited
1 Segmenti Revenue
a) Gross Sales — Tube 83.57 194.91 348.17 1.059.55
Less ; Inter Division 5.86 12,84 28.01 78.07
Sub total 77.71 182.G7 320.16 981.48
b) Gross Sales — Steel 69.61 177.16 1668.21 615.54
Less : Inter Segrent 50.33 92.49 85,20 317.40
Sub total 19.28 8467 §1.01 298.14
2 Totai Segment Revenue 96.99 266.74 401,147 1,279.62
Segment Results
Profit / { Loss) after Depreciation and Before Finance Costs
8 Excepticnal itermns, Unallocable income (nel} and Tax,
a) Tube (22.47) {5.64) 18.85 3278
b) Steel * (15.86) (2.57) (0.42) {6.90)
Fotal (38.33) 821 18.53 25388
Less : Finance Costs 55.54 71.26 65.21 27427
- Exceptional flems - Foreign Exchange ( Gain) / Loss {0.68} (1.74) (0.67) (5.84})
Add : Unailocable income {0.30) (0.83) (0.79) 0.17
{ Net of Unallocable Expenses)
Total Profit/ { Loss} Before Tax {103.51} {78.56) {46.80) {242.38)
Less : Tax Expenses
Current Tax - - - -
Earlier years Tax - . - {i1.95)
Deferred Tax (Refer Note No.4) - - - -
3 Total Profit/ { Loss) Affer Tax (103.51) (78.56) {46.80) {240.43)
Capital Employed "
Segment Asseis
a) Tube 1,328.07 1,370.61 1473.59 1,370.81
~ b} Sisel ) 408,37 42877 ooge2y4 . 42877
* &) Unallocable 705.35 631,92 | 629.03 T B31.92
© Total Assets 2,441.79 2,431.30 2,4585.36 2,431.30
Segment Liabilities
a) Tube 130.44 113.18 138.79 113.18
b) Steef 97.98 64.83 68.40 64.83
¢) Unallocable 3,379.75 331549 3,154.40 3,315.48
Total Liabilities 3,608.17 3,483.50 3,361.59 3,483.50

* Includes profit 9@;5%%13'_“
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NOTES ON STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER
ENDED JUNE 30, 2020.

1.

The Caompany through its Subsidiary Company, {SMT Enterprises S A, Luxembourg has invested
Rs. 48.43 Crore in Structo Hydraulics AB, Sweden (SHAB). The Company has received approval
from regulatory authorities for conversion nto equity of an amouni of Rs. 33.33 Crore (USD 5
Million) due from SHAB and out of which Rs. 16.75 Crore has been converted inte-equily and the
batance of Rs, 16.58 Crore is pending for allotment. The net receivables on account of sales made
to SHAB as on June 30, 2020 are Rs. 14.86 Crore and the same is considered as collectible. No
provision, however, has been made as required by Ind AS 36 '!mpaurmem of Assets” in respect of
diminution in the value of investment (mcludmg pending alfotment) , which is in the nature of forward
integration and considered Strategic, Long Term. The financial effect, if any, of the same on net loss
for the quarter ended June 30, 2020 is not asceriainable.

iy Maharashira Electricity Regulatory Commission {MERC) had disallowed Company's petiticn
regarding banking of energy facility under Energy Banking Agreement (EBA) vide Iis orders dated
June 20, 2014 and January 12, 2015. The Company filed an appeatl before the Appellate Tribunal
For Electricity (APTEL) against the said order and the same has besn dismissed by the APTEL vide
their order dated Aprit 1, 2016. The Company's appeal, challenging the APTEL order is pending
before the Hon'bie Supreme Court. The Company had accrued EBA benefit aggregating 1o Rs.
49,97 Crore upto March 31, 2044, of which amount ouistanding as on June 30, 2020 is Rs. 39.53
Crore, representing excess energy charges paid to Maharashira State Electricity Distribution
Company Limited (MSEDCL} on account of non-availability of banking of energy facility. There has
been no further acerual since April 1, 2014 on account of suspension of operation of power plant.

Being a sub-judice matter, it is not possible fo reasonably or reliably determine the recoverable
amount, hence the receivable from MSEDCL is measured as at June 30, 2020 at the carrying
amaunt of Rs.38.53 Crore. The financial effect, if any, of the same on net ioss for the quarter ended

June 3(} 2020 is not asceriainable.

iij Considering prevailing unceriainties of operating the 40 MW Captive Power Plant {CPP} at
Chandrapur, Maharashtra or disposing it as going concemn or otheérwise and pending outcome of
supreme court decision as referred above, it is not possible to reascnably or refiably determine the
recoverable amount and consequently o ascertain whether there is any impairment of the CPP as
required by Ind AS 36 "Impairment of Assels”. Hence the aforesaid asset is measured as at June 30,
2020 at the carrying amount of Rs 236.52 Crore. The financiatl effect, if any, of the same on net foss
for the quarter ended June 30, 2020 is not ascertainable.

As per Ind AS- 12 "Income Tax", Minimum Alternate Tax (MAT) credit {unused tax credit) is regarded
as Deferred Tax Assets and the same shall be recognised fo the extent that if has become probable
that future faxable profit will be available ageinst which the unused tax credit can be utilised. In view
of Business unceriainties and pending debt Resoiution, it is difficult for the Company to fairly
ascertain the probable fulure taxable profit against which MAT Credit can be ufilized. Accorgingly, the
unabsorbed MAT credit, if any, out of the total MAT Credit of Rs. 82.05 Crore as at June 30, 2020,
shall be charged in the Statement of Profit and lLoss to the extent it lapses in the respective years
and subject to review of the same once the Company opls for options permitted under section
115BAA of the Income Tax Act, 1961.

Deferred Tax Asset in respect of cameo fonuard losses iS recogmzed zo the extent of Deferred Tax _
~Liability.. . : R R _ S

Consequent lo RBI Circular dated February 12, 2018 the lenders had decided fo explore assignment
of debt as a Resolution Plan. Accordingly, Banks holding about 74 % of the principal debt have
assigned their debt o Asset Reconstructing Companies {ARCs) while Banks holding most of the
remaining debt are also pursuing the process for assignment of debt to ARCs. During the previous
financial year majority of the lenders of the company consisting of both ARCs and the banks had
signed Inter Creditor Agreement as per the RBI guidelines for restructuring the debt of the Company.
However, the Restructwring and assignment of further debt could nol be concluded due to the
implementation of countrywide lockdown on acccunt of COVID-19 outbreak. Restructuring of debt to
be done on a sustainable basis could inter alia necessilate down-sizing of debt including interest and
ilf also need to factor in the COVID impact on globat and domestic economy and consequently on

business of the Company. -




Notwithstanding the pending restrucluring of debt and balance confirmations from ienders. interest
on the loans has been provided as per the ierm.s of sanction letters of the respective banks on
simple interest basis (excloding overdue / penal and compounding of interest) in wview of
restructuring exercise, occurrence of such mteres* though unasceriained, however the same has
been provided cut of abundant precaution. The financial effect, if any of non provision of overdue /
penal and compounding of inferest, on nst loss for the quarter ended June 30, 2020 is not

asceriainable.

The Company's EBIDTA and EBIDTA margin has been consistently increasing year on year from
2015-16 and the EBIDTA margin for the financial year 20715-20 was higher than that of previous
financial year. The oversll results for the current quarter has fo be viewed against the back drop of
imposition of lockdown due to Covid-18, which affected the plant operations in most part of the
current quarter apart from slowdown of the economy in general and complete disruption in dernand
and supply due fo Covid-19 in parficular. Howsever, the Company expects io benefit from
Atrhanirbhar policles of the Government including continuation of Anti Dumping Duty on import of
seamless tubes from China. Majorily of the lenders of the Company have agreed for restructuring
the debt of the Company. The proposead restriiciuring on sustainable basis is expected to address
the negalive net worth of the Company thereby enlarging the business opportunities including
participation in Government tenders, Accordingly the Company has continued to prepare its financial
resufts on 'Going Concern Basss

Tridem Porl and Power Company Private Limited (TPPCL), the wholly owned subsidiary of the
Company, along with its subsidiaries had proposed fo set up a thermal power project and caplive
port-in Tamil Nadu. TPPCL had obtzined the approvals for the projects including acquisition of land
but no construction activity had commenced. However, on account of subsequent adverse
developments, the TPPCL had decided not to pursue these projects. There has been negligible
interest from the potential buyers due to present power sector scenario. TPPCL has also
unsuccessfully tried to sell the freshold land.

Considering premature status of the project, prevailing power sector scenario, ongoing fitigations,
the varous aliernative usage of land of the project and inability to successfully pursue the sale of the
project or its freehold fand, it is not possible to reasonably or reliably determine the recoverable
amount ard consequently to ascerain. whether there is any impairment of the amount invested in
TPPCL as required by ind AS 38 “Impairment of Assets” and hence the aforesaid asset is
measured as at June 30 ,2020 at the carrying amount of Rs 116.89 Crore {including advances
given to TPPCL of Rs. 114.11 Crores). The financiat effect, if any, of the same on net loss for the
quarter ended June 30, 2020 is not ascertainable.

The Company had in the past obigined Central Government approval for payment of Manageria
Remuneration from 1o fime o time. Subsequently, the Ministry of Corporate Affairs done away with
the requirement of obtaining Central Government approval and the Managerial Remuneration is
determined as per the approvals obtained from the sharehclders. However, approval of the lenders
is also reguired until the resteecturing is implemenied as mentioned in Note Na. § above. Employee
Benefits Expense includes remuneration fo the Managing Director and Executive Director for the
guarter ended June 30, 2020 of Rs.0.22 Crore (Rs.9.65 Crore cumulative up to June 30, 2020} is
accordingly subject to approval of lenders.

The outbreak of corona virus (COVID-18). pandemic globally is causing significant disturbance and .

stowdown of cconomlc activity. The Companys operations and revenue dur:ng the current guarer - '_ .

weré - severely . impacied  dug’ lo. COVID-18. The Company - continues - to" closely “monitor - the
developments and possible effects that may result from-current pandemtc on its-financial condition,
guidity and operations and-is actively working to minimize the impact of this unprecedented
situation. As the situation is continuously evolving and full assessiment of the impact of the same on
the Company and SHAB's operations, CPFP and on Porl and Power Project (TPPCL) will be only
possible once the pandemic starts settling down and the eventual impact may be different from the
estimates made as of the date of approval of these unaudited standalone financial results

\_




10. The figures of the quarter ended March 31, 2020 are balancing figures between audited figures
in respect of full financial year and pubhshed year to date figures Up {6 quarter ended December
31, 2019.

11, The comparative figures have been regrouped and reclassified fo meet the current quarter's /
yezrs classification.

2. The above resulis have been reviewed by the Audit Committes and approved by Ihe Board of
Directors at their meetings held on September 07, 2020

For ISMT Limited

\C —

Place: Pune Rajiywe/

Date: September 07, 2020 - _ Chief Financiat OFficer

P Tp——




V CO. - Chartered Accountants

Independent Auditor's Review Report on standalone unaudited quarterly financial
results of ISMT Limited Pursuant to the Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements} Regulations, 2013 as amended

To,
The Board of Directors,
I1ISMT Limited.

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of ISMT Limited (“the Company”), for the guarter ended Jure 30, 2020 (“the
Statement”), attached herewith, being submitted by the Company pursuant 1o the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disciosure
Requirements) Regulations, 2015, as amended {‘Listing Regulations’), which has been
initiated by us for the purpose of identification.

2. The Statement, which is the responsibility of the Company's management and approved
tiy the Board of Directars in their respective meeting held on Seplember 7, 20720 has hoen
propared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard {Ind AS) 34 "Interim Financial Reporting” prescribod under
Seclion 133 of the Companies Act, 2003 read with relevant rules issued thereundsr and
other accounting principles generally accepted in India. Our responsibility is to exprass a
conclusion on the Statement based on our review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRF} 2410 “Review of Interim Financial Information Performed by lhe
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making inquiries, primarily of .
persons respansible for financial and actounting matters, and applying analytical and _
other review procedures. A review Is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identificd
in an audit, Accordingly, we do not EXpress an audit opinion.

4, Material Uncertainty Related to Going Concern:

The Company has accumulated losses and its net worth has been fully eroded. the
company has incurred net cash loss during the period ended June 30, 2020 and pravious
years and the company's current fiabilities exceeded its current assetsas at June 30, 2C20.
These conditipns indicate the existence of a material uncertainty about the Company’s
ability 1o continue as a going concern. However, the financial resuits of the company have
heen prepared on & going concern basis for the reasons stated in the Note Ne. b of the

Statement,

¢ +91 22 6149 1000 € www.dnvca.com

14/2, Mahalaxmi Ind. Estate, D. Shivner Road, Lower Parel, Mumbai - 400 013, India.
Branch : Pune




5. Basis for Qualified Conclusion:

y
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b)
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d)

)

The Company has cutstanding Minimum Alternate Tax (MAT) entitlement, classitiod as
Neferred Tax Asset as por “ind AS 12~ income Taxes”, of Rs. 82.05 Crores as on June 30,
2020. Taking into consideration the loss during the period ended June 30, 2020 and
carried forward losses under the income Tax, in our opinion, it is not probable that the
MAT entittement can be adjusted within the specified period against the future taxable
proflts under the provisions of Income Tax Act 1961. In view of the same, i our oRinon,
the MAT entitlement cannot be continued to be recognised as an asset in terms of ind
AS-12. Non-writing off of the same has resulied in understatement of foss for the
guarter ended June 30, 2020 and overstatement of other equity by Rs, §2.05 Crores.

the Company, through its subsidiary, has invested Rs. 48.43 Crores in Structo Hydraulics
AB Sweden (SHAB). Net receivables 1o the company from SHAB against the supplies
made is Rs. 14.86 Crores. The Company has received approval from reguiatory
authorities for conversion into equity of an amount of Rs, 33.33 Crore (USD 5 Million)
due fraom SHAB and out of which Rs. 16.75 Crore has been converted into equity and the
balance of Rs. 16.58 Crore is pending for allotment. SHAB has been incurring losses and
its nel worth s also eroded due to continuing losses. No provision {or diminuaon m
value of investment {including pending allotment) and net receivable against supplics is
made by the company as explained in Note No.1 of the Statement. We arc unabic to
comment on the same and ascerlain its impact, if any, on net loss {for the quarter enced
June 30, 2020 and other equity as on that date in respect of the above matters.

The Company had recognized claim in carlier years, of which outstanding balanca as on
June 30, 2020 is Rs. 39.53 Crores, against Maharashtra State Electricity Distribution
Company Lid. (MSEDCL} for non-implementation of Energy Banking Agreement, The
Company had appealed to Appellate Tribunal (APTEL) against the order passcd by
Maharashira Electricity Regulatory Commission (MERC) and the same has been
dismissed by the APTEL. The Compzny has preferred appeal before the Hon'bie
Supreme Court-against the order of APTEL. The realization of this claim is contingent and
dependent upon the outcome of the decision of the Supreme Court. In our opinion the
recognition of above claim, being contingent asset in nature, is not in conformity with
“Ind AS 37, Peovisions, Cantingent liakilitics and Contingent assels™. Recognition of the
above claim has resulied in overstatement of other equity by Rs. 3253 Crores as at june
30, 2020. Refer Note No. 2(i) of the Statement,

the Company is unable to determine the recoverable value of 40 MW Caplive Power
Project {CPP) at Chandrapur, Maharashtra for the reasons stated in Note no 2(i) of lhe
Statement; hence, the CPP is measured on June 30, 2020 at the carrying amouni of Rs,
236.52 Crores and impairment loss, if any, is not recognised as required by Ind AS 36
“Impairment of the Assats”. In view of the aforesaid, we are unable to determine the
impact of the same, if any, on the net loss for thc quarter ended June 30, 2020 ‘md
other equity as on that date.

The Company is unable to determine the recoverable vatue of investment {including
advances) in Tridem Port and Power Company Private Limited (TPPCL), wholly cwned
subsidiary company, of Rs 116.69 Crores an Balance Sheet date for the reasons stated in
Note No.7 of the Statement. Hence impairment lass, if any, is not recognised as required
by ind AS 36 “Impairment of the Assets”. in view of the aforesaid, we are unable to
determing the impact of the same, if any, on the net joss for the guarier ended june 30,




Y} Pending approval/ sanction of debt restructuring scheme by lenders and batance
confirmation from lenders, the Company has not provided for the overdue /penal
interest, if any, for the reasons stated in Note No 5 of the Statement. fhe quantum and
its impact, if any, on the nel loss for the quarter ended June 30, 2020 and other cguily
on that date is unagsceriainable.

RBased on our review conducted and procedure performed as stated in paragraph 3 above
with the exception of the matter described in the Basis for Quatified Conclusion in
Paragraph % above, nothing has come to our attention that causes us to believe that the

o

accompanying statement prepared in accordance with recognition and management
. principles faid down in aforesaid indian Accounting Standard {“IndAS"}Jand other
recognized accounting principles generally accepted in India, has not discloscd the
information reguired to be disclosed in terms of Regulation 33 of the Listing Regulations,
- as amended from time to time, including the manner in which it is to be disclosed, or that
it contains any material misstatement.

7. Emphasis of Matters:
- We draw atteniion to following matters in the Notes to the Statement:

al Note No 8 of the statement, regarding remuneration to Managing Director and Fxecutive
Director amounting to Rs 0.22 Crores for the guarter ended June 30, 2020 and cumulative
up to June 30, 2020 amounting to Rs.9.65 Crores is subject o approval of Lenders,

b} Note No 9 of the statement which describes uncertainties and impact of COVID 19
Pandemic on the operation of the Company.

Our conclusion is not modified in respect of above matters.

ForDNV & Co
Chartered Accountants

CA Bharat Jain :"\"i;f‘/';.‘
\‘\\ ;_’J,_

Partrer St a
Membership No.: 100583 \\\\\_\ :

UDIN:20100583AAAAEBT 215

Place: Mumbai_
Date: September 07, 2020
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Regd, Office : Lunkad Towers , Vimarn Nagar, Pune 411 014, Maharashira.
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STATEMENT OF CONSQLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2020

Hs. in Crore
| Consclidated
Quarier Civarier ended Year ended
ﬁg Particuiars ended Jung Niarch 31, ﬁfg‘;‘:;{éﬁg March 31,
30, 2620 2020 ' 2020
Unaudited Kefer Note-9 Unaudited Audifed
1 Income
Revenue from Operations
Sales of Products 162.76 390.85 55831 177573
Less ; Inter Segment Trﬁnsfers 50.33 9249 85.20 317.40
Inter Division Transfers 5.85 12.84 28.04 75.07
Sale 1o Subsidiary Company 138 14,92 30.27 79.66
. (&) Gross Szles 105,21 270.70 415,83 1,300.40
{b} Other Operating Revenue 1.37 554 7.2 2496
{c} Revenue from Operations - Nef {atb) 106.58 276.24 422,95 1,325.36
{d} Other Income 3.36 302 1.70 11.62
Total Revenue - {c+d} 169,94 279.26 424,65 +4,336.98
2 Expenses
(a) Cost of Materials Consumed 55.12 182.92 251,35 71547
S:])d (s:::) 5:: r;%;s-slg ;{;ventcnes of finished goods, work !.ﬂ -progress 4.36 {65.25) {1872} {42.89)
{t) Employee Benefits Expense 31.65 35.90 37.48 145.86
{d) Finance Costs 65.65 71.41 65.40 274,88
(e} Depraciation ig.22 17.26 16.06 65.56
{f) Olher Expenses - 42.28 117.56 120.42 42828
Total Expenses 245.28 359.76 472.00 1,588.17
3 Profit/ (Loss) before exceplional items and Tax ( 1-2 ) {105.34) {80.50) {47 35) {261.19)
4 Exceplional items — Foreign Exchange (Gain) / Loss (0.603 (1.39) 4.48 {8.87)
5 profit/ {Loss) before tax (3-4) {104.74) {79.44) {51.83) (24232}
6 Tax Expenses: ’
{ay Current Tex - .
ib) Earlier Years Tax - - - {1.85)
{2} Daferien] Tax { Refer Nole Ho.3) - - - -
7 Profit/ {Loss) after tax {5-6) {104.74) {7e.41) {51.83} (240,37}
& Other Comprehensive Income {netof tax)
{&) ltems that vill not be reclassified to Profit or Loss
Gain on Remeasurement of Defined Benefil Plan {0.68) {1,77) {0.35) {2.69)
{b) Items that will be reclassified to Profit or Loss
Foreign Currency Translation Reserve {003 . 068 561 {1.603
9 Other Comprehenswe income {Net of tax) 0713 & GB}_'_ : 526 0 o428y oo
10 Totaf Comprehensive Tncome forthe penod [ 7—2»9} {1 E}S;ﬁs) {80.13) (4ﬁ 57) {244.66)
- Profit f (Loss) attiibutable to :
Equily Sharehalders of Parent {104.74) 7911} {51.82) {240.43)
Non Controlling Interest - - (0.01) 0.08
Other Comprehensive Income atlributable to :
Equity Shareholders of Paren! (0.72) {1.07} 5.25 {4.28)
Non Controlling interest 0.01 {0.07) 0.01 {0.01)
Total Comprehensive Income attributable to .
Eguity Sharehoiders of Parent (105.46) {80.18) {48.57) {2447 1)
Nan Conirolling Interest .01 {0.01) - 0.065
11 ?and— up Equily Share Czpilat (Face Value of Rs, 5/ per share) 73.25 73.25 73.725 73.25
12 Reseryes Exdiding Revaluation Reserve . - - ‘ . (4,385.65)
13 Earnmqswer sha
. -Baq[c & Dniul\d\?rnlﬁlgs per share of Rs.5/- each [Rs} ( not (7.15) (5.40) (3.54) (16.41)
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ISMIT Limited
SEGMENT WISE CONSQLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER JUNE 3D, 2020.

Rs. in Crore
Consolidated J
Quarier Quarier Year ended
S Particulars ended Jure  ended March ?uaﬂgge;gfg March 31,
No 30, 2020 31,2020 VUMV 2020
Unaudited ReferNote-9  Unaudited Audited
1 Segment Revenue
a) Gross Sales — Tube g3.15 21379 . 393.10 1,160.18
Less ; |nter Division 5.86 12.84 28.01 78.07
- Sale to Subsidiary Companies 1.36 14.82 30.27 . 79.86
Sub total 8593 186.03 334.82 1,002.26
b} Gross Sales — Steel 69.61 17716 166.21 615.54
Less ; Inter Segment 50.33 92.49 85.20 317.40
Sub tofal 18.28 84.67 8.0 298.14
2 Total Segment Revenue 105.21 270,70 415.83 1.300.40
Segment Results
Profit / { Loss) after Depreciation and Before Finance Costs
& Exceptional Hems,Unaflocable income (net) and Tax.
a) Tube (21.38} {6.48) 19.32 30.13
by Steel * {15.66) (2.57) (0.42) {6.90}
Total (3724) {2.05) 18.80 23.23
Less : Finance Cosis 6565 71.41 65.40 274 .89
: Exceptional lems - Foreign Exchange { Gain} / Loss (0.60) {1.39) 4.48 {8.87)
Add : Unallocable Income {2.46) {0,04) {0.85) 0.47
( Net of Unallocable Expenses)
Total Profit f { Loss) Before Tax {104.75} (79.11) (51.83} {242.32}
Less ; Tax Expenses
Current Tax - - - -
Earlier years Tax _ - - - (1.95)
Deferred Tax (Refer Note No.3 ) - - - -
3 Total Profit/ { Loss) After Tax {104.75) {79.11} {51.83} {240.37)
Capital Employed
" Segment Assets
a) Tube 1,356.?2 1,395.56 1,602.92 1,395,856 -
b} Steel 408.36 42877 392.74 428,77
¢} Unallocable 486,77 423.36 571.66 423.36
Total Assets 2,261.25 2,247.89 2,457.32 2,247.69
Segment Liabilities
a) Tube 14758 124.4% 150.49 124.49
b) Steel 97.98 64.83 68.40 64.83
c) Unallocable 3,235.52 3,172.75 3,164.72 3,172.75
3,481.08 3,362.07 3,383.61 3,362.07

To‘fal “l:_iabi[ities

et

on steel captively consumed by Tube Segment




NOTES ON CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER
ENDED JUNE 3¢, 2020,

1. i) WMaharashtra Flectricity Regulatory Commission (MERC) had disallowed Parent Company’s
petition regarding banking of energy facilily under Energy Banking Agreement (EBA) vide its arders
dated June 20, 2014 and Jenuary 12, 2015, The #arent Company filed an appeal before the
Appellate Tribunal For Electricity (APTEL) against the said order and the same has been dismissed
by the APTEL vide thelr order dated April 1, 2016. Tne Parent Company’s appeal, challenging the
APTEL order is pending  before the Hon'ble Supreme Court. The Parent Company had accrued
EBA benefit aggregating to Rs. 49.97 Crore up fo March 31, 2014, of which amount oufstanding as
o June 30, 2020 is Rs. 32.53 Crore, representing excess energy charges paid fo Mzharashira Stale
Elactricity Distribution Company Limited (MSEDCL} on account of non-availability of banking of
energy facility. There has been no further acorual since April 1, 2014 on account of suspension of

operation of power plant.

Being a sub-judice matter, it is not possible to reasonably or refiably defermine the recoverable
amount; hence the receivable from MSEDCL is measured as &t June 30, 2020 at the carrying
amount of R$.39.53 Crore. The financial effect, if any, of the same on conselidated net loss for the
quarter ended June 30, 2020 1s not asceriainable.

i} Considering prevailing uncerfainties of operating the 40 MW Captive Power Plant (CPP) at
Chandrapur, Maharashtra or disposing it as going concern or otherwise and pending outcome of
supreme court decision as refemred above, i is nof possible to reasonably or reliably determine the
recoverable amount and consequently {0 ascertain whether there Is any impairment of the CPP as
required by Ind AS 36 "Impairment of Assets”. Hence the aforesaid asset is measured as at June 30,
2020 at the carrying amount of Rs 236.52 Crore. The financial effect, if any, of the same on
consolidated nat loss for the quarter ended June 30, 2020 is not ascertainable.

2. As per ind AS- 12 “Income Tax", Minimum Alternate Tax (MAT) credit (unused tax credi) is regarded
as Deferred Tax Assets and the same shall be recognised to the extent that it has become probable
that future taxable profit will be available against which the unused tax credit can be utilised. in view
of Busingss uncertainties and pending debt Resolution, it is difficuit for the Parent Company o fairly
ascertain the probable future taxable profit against which MAT Credit can be utilized. Accordingly, the
unabsorbed MAT credit, if any, out of the total MAT Credit of Rs. 82.05 Crore as at June 30, 2020,
shail be charged in the Statement of Profit and Loss to the extent it lapses in the respective years
and subject to review of the same once the Parent Company opts for options permitied under

secfion 115BAA of the Income Tax Act, 19861.

3. Deferred Tax Asset in respect of caried forward losses is recognizad o the exient of Deferred Tax
Liabitfity.

4, Conseguent to RBI Circular dated 12th February, 2018; the lenders of Parent Company had decided : |
to explore assignment of debt as a Resolution Plan. Accordingly, Banks holding about 74 % of the |
principal debt have assigned their debt to Asset Reconstructing Companies (ARCs) while Banks '
holding most of the remaining debt are also pursuing the process for assignment of debl to ARCs.
During the previous financial year mgjority of the lenders of the Parent Company consisting of both.
ARCs and the banks had signed Inter Creditor Agreemant as per the RBI guidelines for restructuring
the debt of the Parent Company. However, the Restructuring and assignment of further debt couid
not-be concluded due to the implementation of countrywide lockdown en account 6f COVID-19

© . outbreak. Restructuring of debt to be:done on'a sustainable'basis could-inter alia necessitate:down--
sizing of debi’including interest and will also need o factor in the COVID impact on global and
domestic economy and consequently on the business of the Parent Company.

Notwithstanding the pending restructuring of debt and balance cenfirmations from lenders, interest
on the loans has been provided as per the terms of sanction letters of the respective banks on
simple interest basis {excluding overdue / penal and compounding of inferest). In view of
restructuring exercise, occurrence of such interest though unascerlained, however the same has
been provided out of abundant precaution. The financial effect, if any of non provision of overdug /
penal and compounding of interest, on consolidated net loss for the guarter ended June 30, 2020 is

not ascertamab!e
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10.

i2.

yeal. The overall resuits for the current guarner has o he viewed against the back drop of impesition
of locidown due fo Covid-18 which affected the plant operations in most part of the current quarter
apart from slowdown of the economy in general and complete disruption in demand and supply due
to Covid-19 in particular. However the Group expects fo benefit from Atmanirbhar policies of the
Government including continuation of Anii Dumping Duly on import of seamiess fubes from China.
Majority of ihe lenders of the Parent Company have agreed for restructuring the debt of the Parent
Company. The proposed restruciuring on sustainable basis is expected ¢ address the negative nat
worth of the Group thereby enlarging -ihe business opporiunities Including participation in
Govemment tenders. Accordingly the Group has continued o prepare its consolidated financiat
results on ‘Going Concern Basis'.

Tridem Port and Power Company Private Limited (TPPCL), the wholly owned subsidiary of the
Parent Company, zlong with its subsidiaries had proposed fo set up a thermal power project and
captive port in Tamil Nadu. TPPCL had obtained the approvals for the projects incliding acquisition
of fand but no construction activity had commenced. However, on account of subsequent adverse
developments, the TPPCL had decided not to pursue these projects. There has baen negligible
interest from the potential buvers due to present power sector scenzrio. TPPCL has also

unsuccessfully tried to seli the freehold tand.

Considering premature status of the project, prevailing power sector scenario, cngaing lifigations,
the various alternative usage of fand of the project and inabifity o successiully pursue the sale of the
project or its freehold fand, it is not possible to reasonably or reliably determine the recoverable
amount and consequently to ascertain whether there is any impairment of the amount invested in
project as required by Ind AS 36 “Impairment of Assets” and hence the aforesaid asset is measured
as at June 30 2020 at the carrying amountof Rs 104.56 Crore. The financial effect, if any, of the
same on consolidated net loss for the quarter ended June 30, 2020 is not ascertainabie,

The Parent Company had in the past obisined Ceniral Government approval for payment of
Managerial Remuneration from to fime to time. Subsequently, the Ministry of Carparate Affairs done
away with the requirement of obtaining Cenfral Govemment approval and the Managerial
Remuneration is deiermined as per the approvals obtzined from the shareholders. However,
approval of the lenders is also required until the restructuring is implemenied as mentioned in Note
No.4 above. Employee Benefits Expense includes remuneration io the Mznaging Director and
Execuiive Director for the quarter ended June 30, 2020 of Rs.0.22 Crore (Rs.8.65 Crore cumulative
up to June 30, 20220} is accordingly subject to approval of lenders.

The outbreak of corona virus (COVID-18) pandemic globally is causing significant disturbance and
'slowdown of economic activity. The Group’s operations and revenue during the current quarter were
impacted due to COVID-19. The Group continues to closely monitor the developments and possible
effects that may result from current pandemic, on its financial condition, liquidity znd operations and
is aclively working to minimize the impact of this unprecedented siluation. As the situation is
continuously evolving and fufl assessment of the impact of the same on the Group's.operations, CPP
of the Parent Company and on Port and Power Project {TPPCL) will be only possible once the
pandemic slarts setiling down and the eventual impact may be different from the estimates made as
of the date of approval of these unaudited consolidated financial results.

The figures of the quarter ended March 31, 2020 are balancing figures between audited figures
in respect of full financiat year and pubfished year fo date figures up o quarter ended December

31, 2018,

The Consolidated financial results of the Company and its subsidiaries {the Group) have been
prepared as per. Ino AS 110 on "Consohdated Fmancla! Statements”. L

. The comparative. figures have Deen regrouped and rec assnﬁed plo] meet tbe carrent quaﬂers l e

years classmcat:on

The above results have been reviewed by the Audit Commiltze and approved by the Board of
Directors at their meetings held on September 07, 2020,

For ISMT Limited

Chief Firancial Offfcer
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Independent Auditor's Review Report on consolidated unaudited guarterly financial results of 1SMT
Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended

CO Chartered Accountants

The Board of Directors,
ISMT Limited.

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results {"the
Statement"} of ISMT Limited (“the Parent”}and its subsidiaries (the Parent and its subsidiaries
together referred 1o as "the Group”) for the guarter ended june 30, 2020 {"the Statement”ibeing
submitted by the Parent pursuant to the requirement of Regulation 33 of the SFBI {listing
Onbgations and Disclosure Requirements) Regulations, 2015, as amended {Listing Regulations’},
wihich has been indtizlled by us for the purpose of identification.

2. The Statement, which is the responsibility of the Parent Company’s management and approved by
“the Board of Directors in their respective meeting held on September 07, 2020 has been prepared
in accordance with the recognition and measurement principles faid down in Indian Accounting
Standard {Ind AS) 34 "Interim Financial Reporting" prescribed under Section 133 of the Comaanies
Act, 2013 read with relevant rules issued thereunder and other accounting principles generally
accepled in India. Qur responsibility is 10 express a conclusion on the Statement based on our
review.,

3. We conducted our review of the Statement in accordance with the Standard on Revicw
Engagemeants {SRE} 2410 "Review of Interim Financial infaormation Performed by the independont
Auditor of lhe Lolity”, issund by the Institute of Chartered Accountants of India. A review of inlerim
financial information consists of imaking inquiries, primarily of persons responsible {or financial and
accounting matters, and applying analytical and other review procedures. A roview is substaniialiy
less in scope than an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEB) under Regulaticn
33 {B) of the SERBI (Listing Obligations and Disclosure Requireaments) Regulations, 2015, as amended,
10 the extent applicable.

4, The Statement includes the resulls of the following entities:

o List of Subsidiaries;
' SMT Enterprises S. A Luxembourg), Structo Hydraulics AB Sweden SMF turope AB Sweden, Ir;dom

Port and Power Compa'w Prlvate Limited ., Nagapattinam Fnerg,y Private Limited., Best £xim Privale
Limited., Sucgess Power and Infraprojects Private Limited, Marshal Microware infrastructure
clopmemnt Company Private Limited., PTISMT Resources, indonesia, Indian Seamicss Iac. USA.

€ +91 22 6149 1000 & www.dnvca.com

1472, Mahalaxmt Ind. Estate, D. Shivner Road, Lower Parel, Mumbai - 400 013, India.
 Branch : Pune




5, Material Uncertainty Related to Going Concern;

he Group has accumulated fosses and its net worth has been fully ernded, the Group has incurred
net cash loss during the period ended june 30, 2020 and previoa,is years and the Group’s current
kafilities exceeded its current assels as at the balance sheet date. These conditions indicate the
existence of a material uncertainly about the Group's ability te continue as a going concern.
However, the consolidated financial statements of the Group have been prepared on a going
concern basis for the reasons stated in the Note No 5 of the statement.

&. Basis for qualified Conciusion:

di  The Farent Company has outstending Minimum Alternate Tax (MAT) entitlement, classified as
Deferred Tax Asset as per Ind AS- 12, Income Taxes, of Rs. 82.05 Crores as on June 30, 2020, Taking
into censideration the loss during the period ended June 30, 2020 and carried forward iosses under
the income Tax, in our opinion, itis not probable that the MAT entitlement can he adjusted within
the specified period against the future taxable profits under the provisions of Income Tax Act 196)..

" In view of the same, in our opinion, the MAT eatitlement cannot be continued to boe recognised as
an asset in lerms of Ind AS-32. Non-writing off of the same has resulled in understatement of
consalidated net koss for the guarier ended fune 30, 2020 and overstatement of other equity by
Rs.82.05 Crores.

b} The Parent Company had recognized claim in earlier years, of which outstanding balance as on Juno
30, 2020 is Rs. 39.53 Crores, against Maharashtra State Flectricity Distribution Lompany L
IMSEDCL) for nonsimplementation of Energy Banking Agreement. The Parent Comgpany had
appealed to Appeilate Tribunal {APTEL) against the order passed by Maharashira Flectricity
Repulatory Commission [MERC) and the same has been dismissed by the APTEL The Parem
Company has preferred appeal before the Hon'ble Supreme Court against the order of APTEL. The
realization of this ciaim is contingent and dependent upon the outcome of the decision of the
supreme Court. In our opinian the recognition of above claim, being contingent asset in nature, is
not in conformity with Ind AS-37, “Provisions, Contingent liabilities and Contingent assets”.
Recognition of the above claim has resulted in overstatement of other ECiUlty by Rs.39.53 Crores as

at june 30, 2020. Reler Note No. 1 {i] of the Statement.

¢j The Group is unable w determine the recoverable value of 40 MW Captive Power Project {CPP} at |
Chandrapur, Maharashira for the reasons stated in Note no 1{ii} of the Statement; hence, the CPPis
measured on June 30, 2020 at the carrying amount of Rs. 236.52 Crores and impairment loss, it any,
is not recognised as required by Ind AS 36 “impairment of the Assets”, In view of the aforesaid, we
are unabie 1o determine the impact of the same, H any, on the consolidated net loss for the quartar
June 30 2020 and other equity as on that date.

ol

{TPP) a0 Tamilnadu for the reasens stated in Note No. 6 of the Statement. Hence, the TPP i3
measured on June 30, 2020 at the carrying amount of Rs. 104.56 Crores and impairment loss, ifany,
is not recognised as required by Ind AS 36 "impairment of the Assets”. In view of the aforcsaid, we
are unable todetermine the impact of the same, if any, on the consolidated net loss for the guartor
ended June 30 2020 and other equily as on that date.

el Penmnp approval/ sanction of debt restructuring scheme by lenders and balance confirmation from

N za’@ﬁx v of tenders, Lhe Pareni Company has not provided for the overdue /penat interest, if any for
Lhia \zé on stated in Note No 4 of the. Statement. The quanium and its impact, if any, on e
W

The G r\m,,, is unable to determine the recoverable vaiue of thermal power projcet and daptive pory 77




)

consohdated net 10ss for the guaner ended fune 30 2020 and other eguity as on that dato is
unasceriainable,

Based on curfeview conducted and procedure performed as staied in paragraph 3 above, with the
exception of the matler described in the Basis for Qualified Conclusion Paragraph G above, nothing
has come to our attention that causes us to believe that the accompanying statement prepared in
accordance with recognition and management principles faid down in aforesaid indian Accounting
Standard (“IndAS”} and other recognized accounting principles generally accepted in india, has not
disclosed the information reguired to be disclosed in terms of Reguiation 33 of the Listing
Regulations, as amended, including the manner in which it is 1o be disclascd, or that it coniains any
material misstatement.

.

Emphasis of Matters:
We draw attention (o the foilowing matters in the Notes 1o the Statement:

Note No. 7 of the statement, regarding remunaration to Managing Directar and bxecutive Director

“of the Parent company amounting to Rs 0.22 Crores for the quarter ended June 30, 2020 and

cumulative upto June 30, 2020 amounting 1o Rs.9.65 Crores is subject to approval of Lenders.

Note No 8 of the statement which describes uncertainties and impact of COVID 19 Pandemic on the

operation of the Group.

Our conctusion on the statement is not modified in respect of the above matters.

Other Matters:

The consolidated unaudited financial results include the interim financial information/ financial
results of ten subsidiaries which have not been reviewed/audited by thelr auditors, whose
unaudited interim financial information/ financial results reflect iptal revenue of Rs. 12.45 Crores,
total net profit after tax of Rs. 0.14 Crores and total comprehensive income/{Loss] of
Rs.{0.92)Crores for the guarter ended June 30, 2020. These unaudited financial information/
financial resutts have been approved and furnished to us by the management. Our conclusion, in 50
far as it relates to the affairs of these subsidiaries, is based solely on such unaudited financial
information/ financial results. According to the information and explanations given to us by the
Management, these interim financial information / financial results are not material to the Graup.

Our conclusion on the Statement is not modified in respect of the above mafter.

ForDNV & Co .
. Chartered Accountants
e Registration Nos 1

CA Bharat fain

Partner :
H . el b ‘?{‘t
Membership No.: 100583 \,‘;\vp@d;%w\@

UDIN: 20100583AAAAECT17T N o

Place; Mumbai
Date: September 07, 2020
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